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A low face value not only restricts liquidity in a
company's shares but impedes its ability to raise
money.

Chairman of the Hong Kong Ingtitute of
Investors, Ricky Tam, said a company must
improve its business performance and could not
only rely on share consolidation in an attempt to
stabilize its share price.
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Ricky Tam said he had reservations about setting
up a delisting mechanism in Hong Kong similar
to that in NYSE which requires a stock having
been traded at a price below US$1 for more than
30 consecutive days to be delisted from the
exchange. He said Hong Kong, unlike the US,
had no active OTC market allowing investors to
capitalize shares that had been delisted from the
official exchange.
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Annex 11.1
(Source:- HK Ex)
26 July 2002
Highlights of media reports on penny stocks and delisting

Date Media Highlights

26/7/2002  |Majority of media| - HKEXx consultation paper suggested Main Board
stocks valued below $0.50 for 30 consecutive
days should be delisted.

- Kwong Ki-chi said Nasdag aso had similar
minimum share price requirement.

- Kwong Ki-chi said there would be a 12-month
transitional period for companies to raise their
share price to the minimum level, and
consolidating shares was one way. HKEx had no
intention to establish a new board for delisted
shares.

- Karen Lee said there were 386 listed companies
with share prices under $0.50. Such companies
would not be delisted if their share price
bounced back to over $0.5 and remained at over
$0.5 for the following 60 trading days.

- The SFC research paper pointed out Hong Kong
had a higher percentage of penny stocks than
other cities.

HKEJ - Francis Leung regarded the requirement of
consolidating shares valued below $0.5 as a
numeric game only.

- K S Lo sad investors would be more
disadvantaged if penny stocks were delisted.

- The SFC's Director of Corporate Finance
Division, Laurence Li, said there was an urgent
need to establish an effective ddlisting
mechanism.
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