INLAND REVENUE BOARD OF REVIEW DECISIONS

Case No. D99/02

Profits tax — sdle of amdl house building — whether beneficid owner. [Decison in Chiness]
Pand: Anthony Ho Yiu Wah (chairman), Henry Lau King Chiu and Duffy Wong Chun Nam.

Date of hearing: 4 October 2002.
Date of decison: 20 December 2002.

The gppellant objects to the estimated assessment raised on him by the Revenue in
respect of the profits he derived from the sde of asmal house building in the New Territories.

The gppelant damsthat he only offered his concessonary right in building smal houses
He did not directly take part in the development of the building but his uncle and his brother in his
name.

The gppellant dso dlamsthat the expenses in the devel opment of the building were more
than that as assessed by the Revenue.

Hed:

1.  The evidence showed that the gppellant was, inter dia, the owner of the lat, the
holder of the building licence and the vendor of the building. The Board found thet
the gppellant was the beneficia owner of the building and thus liable for profits tax
for the profits he derived from the sdle.

2. The Boad found that the gppellant merely made up the expenses and could not
prove that the assessment by the Revenue was excessive.

Appeal dismissed.

Chan Su Ying for the Commissioner of Inland Revenue.
Taxpayer represented by his representative.
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