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Case No. D7/10

Salaries tax — deductions of outgoings and expenses — dependent parent allowance —
sections 12, 30, 66(3) and 68(4) of Inland Revenue Ordinance (‘IRO’). [Decision in
Chinese]

Panel: Chow Wai Shun (chairman), John C Poon and Timothy Shen Ka Yip.

Date of hearing: 26 February 2010.
Date of decision: 14 May 2010.

The appellant objected to the assessment of salaries tax by the Inland Revenue
Department (‘IRD”) against her in the year of assessment 2007/08 on the ground that she
should be granted a dependent parent allowance. The IRD was of the view that the
appellant’s parents were visitors during the periods of stay in Hong Kong; they were not
ordinarily residing in Hong Kong during those periods, and therefore did not comply with
the requirements. Besides, before the hearing, the appellant further by fax requested the
Board to deal with her outgoings and expenses which she had ‘left out’, in addition to the
dependent parent allowance matter. In the hearing, the representative of the IRD did not
insist on objecting to the appellant’s request for making the claim for deduction in respect of
the alleged outgoings and expenses, the Board therefore agreed to deal with the request for
deduction.

Held:

1.  The appellant failed to mention the said outgoings and expenses in her tax
return, and also never provided the relevant particulars and evidence to
prove her claim. Although the representative of the IRD did not insist on
objecting to the request for making the claim for deduction, the appellant
failed to discharge her burden of proof under section 68(4) of the IRO, and
the claim was therefore dismissed.

2. The appellant should be granted the dependent parent allowance. The
appellant’s parents, during the relevant year of assessment, had voluntarily
chosen to stay in Hong Kong for a settled purpose, that is, to help the
appellant take care of their grandson. The purpose had a sufficient degree of
continuity. In fact, before and after the relevant year of assessment, they
both had similar immigration records of exit and entry. All the periods
considered by the Board were those of their lawful stay in Hong Kong.
Although every time the stay lasted for only a limited period of time, certain
regularity was shown. Moreover, during the whole year of assessment, they
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had stayed in Hong Kong for over 200 days. All the facts indicated that,
other than their home in the mainland, Hong Kong was also the place of their
ordinary living and residence. They had become ordinary members of the
community just like any grandparents who were affectionate about their
grandson. Although they might not have regarded Hong Kong as their ‘real
home’, or their long-term future intention or expectation might change, these
considerations were irrelevant and were not taken into account by the Board.
( Director of Immigration v Ng Shun-loi [1987] HKLR 798; R v Barnet

LBC ex parte Shah [1983] 2 AC 309 )

Appeal allowed in part.
Cases referred to:

Director of Immigration v Ng Shun-loi [1987] HKLR 798

R v Barnet LBC ex parte Shah [1983] 2 AC 309

D57/02, IRBRD, vol 17, 829

D289/07, (2007-08) IRBRD, vol 22, 638

Sun Jie v Registration of Persons Tribunal, CACV 320/04

Commissioner of Registration v Registration of Persons Tribunal, HCAL 39/05
Lau San Ching v Apollonia Liu (1995) 5 HKPLR 32

Taxpayer in person.
Paul H M Leung Counsel and Carmen Y M Chan Senior Government Counsel of the
Department of Justice for the Commissioner of Inland Revenue.

246



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

Z 43 D7/10

Fraf - b it — AR R - (RGIED ) $1215 - 304k > £66(3)1EK
#68(4) 1%

ZBe: AEE(ER)  FHHEARAEE

B3 B #y : 2010524268
84 : 201058148

EIFAREBA B 5 kb AF H 2007/083R % F B 3 A BT Hh R EEHR
HEXEFRMBNIR - R AHRELIHRAXENFEEGOBMIFEH S 0
TIFBEEAEF-FAR HUREART - B A2 » EHRARBAZREE
TR ERXFEMBA BN REL7He T BR X H - P B5EHHEA
EARABRFRHEFAF L ZFEBMIENER  ZEGWARETREAMT 269
ZK

Bk :

1. LERARALAEBMEAFTRRZE E » TH KM EA48 5 A0 R3E
o O NERAELEME ARG A ARRERFBRIFRYFELEAT £
8 &R o B B3R AKBERAT ( BB ) $68(A) ey BB H4E - PRIARSE
Fo AR X H -

2. LR AREIRE R X TR o LIRAXTER MRBFEEM
BMEAHE—BEEBEY  RAAWMB LIRAREE TS B REHE
BRAGE -ZBNARHNEEN  FELAA MR FENINE
WA A AR B AR ME B G T UAE RN AR ENEE
Z QAR > e ARER ARG —BR ROy - A2 BT B — AR,
) B LA BB SR L3 R & A AR @200 R YR EF ARG - RIF
REEFTHET  BRTENKHERI  FARERAGMIEE LS
BALG Ty o MR ARG 6 — 0 F > 1 — AR M & 74 260 Sh A K
BE-EAMARERELEST AEREE > RBIB RO EE R
MENTREHEG  FELHaMrE FTREZBGETEXT -
(Director of Immigration#tNg Shun-loi [1987] HKLR 798 ; R#xBarnet LBC
ex parte Shah [1983] 2 AC 309)

247



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

LIRIGAFHE -
SE R

Director of Immigration ¥ Ng Shun-loi [1987] HKLR 798
R 2 Barnet LBC ex parte Shah [1983] 2 AC 309

D57/02, IRBRD, vol 17, 829
D289/07, (2007-08) IRBRD, vol 22, 638
Sun Jie 3 Registration of Persons Tribunal, CACV 320/04

Commissioner of Registration #f Registration of Persons Tribunal, HCAL 39/05
Lau San Ching ¥ Apollonia Liu (1995) 5 HKPLR 32

MBAR B H R -
KA BT R BB R % 4 BUR BT BR A SUR R BLAS o oy e th R B L

wEE

1. EIFAREHA B o kb AE ) 2007/08 SRHLF B A 693 - BB B
B AR 20096 A 2588 EEE s RELFARK & 435 200849 A
16 B4 H o BB A X-XXXXXXX-XX-X » 2007/08 2241 & FE 3 P h i@ 4 E
P BE T - JESEBIN B B %8 551,726 7T R JE 44 #5i 2k 58,293 T o

2. ERAR T MBMF LB R LSRR 2K T L3R B R W*
ﬁ&ﬁﬁmi@mﬁ WESIEEA 4B 0 ERAG SRS T > 2 ERRHAR
S RETFARIPHERIER - AR BB EHK  BLRALTHELY » S THE -

AMFER
3. HELAREMROARPTHEEL > AZ A0 LRAEY - EHAH
ALFEGAMET LT

(1) BHERAETH2007TE 128 7 BakR EAS A 4 £ 958k
BRI CEESERF DR EBEGL  LHRARALRLETA
— 4 F » #% 2000 & A

(2) BAE K CANE 45 ¥ AN 2007/08 3BAEEGAN B0 T :

B4 3] Cx 8] 4838
() () ()

248



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

(3)

¥4 99,889 - 99,889
(iR 664,396 38,441 702,837
N B 4aE 764,285 38,441 802,726

AN H 2007/08 24 E AR AL RBME T - TR B AT

FEEA B 99,889 jU K 1A 4 664,396 5L 0 St F HIoPA A TH X R &
%A .

(a)
(b)
(©)
(d)

(4)

()

"Ae - AEE MY R X 22,500 T e
LR B & o v 3R T 1B AR ) 64 3& ] M4 3k 1,000 7T -

METFF R TR RRBARERRMRAE -

HERXF (R TFH#48" Dt ARTELE ) ) ¥ ihn
AR RBE o LIRARBYZEEL T DAAERELE
R 12,000 TAEAFEE  RAFIEGHRWEEE D 618 A

mit &+ REA -

FREERENLFRARE LR AT RRBNT X

3 ey £ IR th BT 2007/08 SRALFFE Fr AR AL

ANE (B3QQBET) 802,726
B BRI R ( E3Q)0)EFT ) (1,000)
AR RHEE (100,000)
ER A ( F3Q)OKFET ) (100,000)
Fh 2#5 ( F3C)CO)EFER ) (50,000)
JERFN BB 551,726
JE BB 58,293

ERARE LR - IR E G R X4 T

o

a\

(@ " AAKREd 2005 F 7 A E 2008 FIH 4B
Mo B4 FFEMAREMR L EXFRAEBERE
BEARAAR LA 4 THMAEE > 5 EA#RE X
B 3t BE B SHRERA A XE? B — 1Ak

R AN RABEHA N TE -

(b) T AACHEE  RAH T RASBUTEMEN  RA
RRBIG 8 FAAN—BINRRK "G TAANLE R

249



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

BB ABURMAE EN > RABZEAEHRFTE S 4
¥a o A RAMANEGEESTS] 0 - - -

ERAZEFRT 7] XA & A

(@ SFPEARLEFE® D AER ELFHHHGNRSH
3E o

(b) &P EAREFE D ks g4 Rk RE 4TI - B8
T DA AN 19484 10 A » a5 n (T) 4

) dfEARLEMBEME LL#H é’ui%ﬂé%-z\ﬂai ' 78
FEREAN 194945 EHEERAL (T) #

4. ERBRAEIARALZREGEHXMHT  ARTE-SEH AZ R otk
MET 4T

(@) MBEAHAWD LFAYREZ - $75 2008 # 10 A 10 8 & 2009 4
18198 » REGEFRAZBRSEITIER  ATEILRHEE :

I. FF— REFRASETIHAE » 58 2007/08 RHEE - BRI E IR
B AAAHXA@ERELT » BB EFI0R ELFAREAN
& (% 3QBEFT )4 10% » Bp 70,284 7T » 455 % Bk A
B o {2855 b4 A R A E X LR Jo R o

i, RS TIEALEE - R 44 2008/09 B AL TR
#. 2007/08 3RALF M & 475 ERE AT ERAMALAL
9 10% o BHEMTERT B DAAR EXLEEBEE
EAEFH - PAAEFRAKRETH B R T LA IR - I
FEARBAIE ER R 6308k » 44148 2007/08 34 F B » &% 52
3| Hdk o Bk E¥RA 2007/08 324045 E ERMAL > 4
FER B — REBRAS TR 481,442 o> M R MR A
Fi%A A 46,345 7T o

LR AGE S AR AT S RS ST IR AL ©
(b) MRFEFENEFHREMS FMDALERE LM H AL EHBT:

I. # 20074 A 18 % 200843 H 31 8k » R &S
g A B AR Y

ii. D AAAZBEBMRAINE R ( ZRARAHEZERT ) g H

250



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

(©)

AN E R T

VNS ZE:) BER

AL 2006 £11 7114 11408428 %
HE 2007 #2 46 A 09 759 /53 #
ABE 2007444218 138516574
B35 2007474118 1085044315
ABE 2007494168 1185275084
B35 20074117178 098534524
ABE 20074117188  17803%-31%
#35 2007412148 098445284
ABE 2008424168 1185169264
#5 200844438 12851755845
AL 2008 #4 476 4 20 247 P18 #
g 2008#5 5134 084304107

E4tAaZBiMARTE—R(ZRARAAEZET VI EA

BT

BN a# L5dio]

A 2007 #1 530 4 13 ##13 49 #
A5 2007 #£2 520 A 14 5405 454 #
A, 200742 A 238 1785194 28%)
435 2007447278 1285594585
A, 200747 H 68 1385304484
435 2007487108 1585164-02%)
A, 2007487108 2185354495
435 2007410418 1285104514
A, 2007412428 13853244045
435 200842 A 298 1085155444
A 2008 45 524 A 12 ##11 08 #
55 2008 48 520 4 09 ##51 437 #

AR EFRACR A B iE—F &3 ¢

i. DeAMMELETABRNGMEL DA EME -
i, BufEunst DAARMELFFABRNERAAEREAE BHE -
iii. DAANELTIEZAEARTEBEEMTMEREE -

iv. f£ 2007/08 AL EE - D ok Fu E 4134 TR 4K 0 AP iR AKAT

251



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

HARK °

V. DeAf ELXTABRRNAEEREA @ELEKT  R#E KX
F v R4 ShdcFedcdE o 23 R BIE o

Vi DoANELLAFTAREAR i o

vii. DAAMELE®HARE B RBBELEFAGLT -

EREG
5. L@ fER EREARETRAE » LFRAME REZF © R XHi 4%
4o e

") BEAREBIEAAG T 2FE (HELFLBRA ) - AAYRE
ABBERRRE T MALEAE RAARBE N - AACH T -
WwRARRANXEHIC  BMBEHRFXST—HaE  RBEEA
T MEARBEIEFMAL G - EEBFEIRBARLET - - - o &
BIEFZ S ERF A fdF % A F I & A BUR % BRI
AAHHERL R Z b FIRA B CRERIFE S A OHMITE

HMEFEEEM - AARAREKBEAAZETBEALAGTE - - 4o
6. 2009 - 12 R 98B > ERARBARRAZE M ERTLRA A

ho RIEEII T R R HETEE(BERY 200 T HEH L 64,000 T )
F % (443000 T ) AR E (4 15000 T ) FARATI B (444 10,000 T ) ©
b R EARERBE S 2000412 B 158 5 B AT R -
7. WRIE(BAAEE ) ( Bk p 8 112F T4 86, ) % 66(Q3)1EHA T -
BREEFEERRE  THRBREE @R THIERES  FALFRALL LRGD
M RAFHEE LR G R Z ARSI T AT -

8. BT BB A RRRAEBFRELARAT RZFRBLENE
K ZERWRFAEREAMF 22K -

(BB ) 9H MR ERABIM EZRR]

9. R B oy e AR R 6 ARG Ve e A8 B 5] 69X R B & -
ARBEREITXH 10 Z IS KR ERRA - BRANKAEE -

10. WA AR ) FHRC LT

(@ % 301%:

252



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

T(1AA) Z Akt “HREXE L H T 151085 £(L) £ (LA) # 4 F 49

(1A)

(2)

(3A)

(4)

HFEE -

BT IERT + fEFTA T TR E 07— %
L EE —

@ Ar—

(i) 2K
LEHEENREFANG - - - KRR
() #&KH&A—

()  ZHZEENIETIFEE F B EH

(i)  ZEHFEHNIETOFR]Fd5 % 55 K X_E - 1254
%60 2~

(DR E LT EI AN .

(V) A EF LG D FELRT BEHEARIEBF S
TR B F F A o

B KL EE T A Aot & A9 K KA T 4T o
RIZFHLA) % T 3t — & X 2B i 46 T o9 A KA A A EEA

(@) A EHAE (A FF F 2 o 4 2007/08 2R A F
& 2T 4 EA4 15,000 T ) -

P RIFBIFEAT —

@ REAKTIEXRT + —EX&FED RS B ES
A - - .//i\i,gé_

253



(2010-11) VOLUME 25 INLAND REVENUE BOARD OF REVIEW DECISIONS

(i) )
(i) #ZA - - - AHFEHEFERMF DI T
9848 ( A£G g7 » £2007/08 8% £/ » £

TFHEEAH12000T )UHEZE KK - - o
(b) #68(4)ik :

280 L TR AT #1269 SR BE 8 5 2 T E A 59 BRE FAE - Ay LA

RIE >
11. W X —A LSRARFERARA  (RP ) AMEXSF 124
AR T Xt » B EmFE i ley e & o
12. BARBELRBATHM  @FEENEE  9ER - AT R4 THE5
B
13. % 7 L 3 2 £ 15) Director of Immigration # Ng Shun-loi [1987] HKLR 798 -

A5 35 B _E 3% £ ) R ¥ Barnet LBC ex parte Shah [1983] 2 AC 309 » #k & — A" i@
FEAE i > AIEIB R AT R RAELA SRR E MIETEAEY
W MBAAT T @FEA  HEW AIBGEHAMEZYET o H3E8 LEH
4o ¢

‘[Per Hunter J on page 802]...Eveleigh, L.J. [in the Court of Appeal in R v
Barnet LBC, ex parte Shah [1982] 1 QB 688] says this:

“A person is a resident where he resides... When is he ordinarily
resident? | think that is when he resides there in the ordinary way. That
must be the meaning of the adverb. The expression is therefore
contemplating residence for the purposes of every day life. It is residence
in the place where a person lives and conducts his daily life in
circumstances which lead to the conclusion that he is living there as an
ordinary member of the community would live for all the purposes of his
daily life.”

That seems to me a very simple description of the objective test which Lord

Scarman [in the House of Lords in R v Barnet LBC, ex parte Shah [1983] 2 AC
309] advocated.
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[Per Cons V-P on page 804] Ultimately it is no more than a question of fact...
The Tribunal will have to consider the particular circumstances of each
individual case...’
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“Unless, therefore, it can be shown that the statutory framework or the legal
context in which the words are used requires a different meaning, |
unhesitatingly subscribe to the view that “ordinarily resident” refers to a
man’s abode in a particular place or country which he has adopted voluntarily
and for settled purposes as part of the regular order of his life for the time
being, whether of short or of long duration.

There is, of course, one important exception. If a man’s presence in a
particular place or country is unlawful, e.g., in breach of the immigration laws,
he cannot rely on his unlawful residence as constituting ordinary residence...
The purpose may be one; or there may be several. It may be specific or
general... indeed (the) purpose, while settled, may be for a limited period.
Education, business or profession, employment, health, family, or merely love
of the place spring to mind as common reasons for a choice of regular abode...
All that is necessary is that the purpose of living where one does has a
sufficient degree of continuity to be properly described as settled.

(It) is not required to determine his ““real home™, whatever that means: nor
need any attempt be made to discover what his long term future intentions or
expectations are. The relevant period is not the future but one which has
largely (or wholly) elapsed.’
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‘9. ... [I]t seems to me that this case is governed by one very simple
proposition namely that it is impossible for somebody to be ordinarily
resident in a place when he cannot be resident there.

10. Asexplained in the Shah case ordinary residence has to be understood in
its natural meaning. As is acknowledged in the reported cases, a person
who is ordinarily resident in a particular place is, of course, at liberty to
travel and move from place to place. Such a person will remain
ordinarily resident in his place of ordinary residence even when he is
away. It is possible that a person may have two places in which he can be
ordinarily resident at the same time. That is not common but it is
certainly possible. Despite all that, ordinary residence must entail
presence in that place and if a person cannot lawfully be in that place he
cannot reside there, still less can he be ordinarily resident there.’

% % Commissioner of Registration— £ &4 4& R H]3) » B X4 F

*33. Thus ... as a visitor with a limit of stay, whenever [the person] left Hong
Kong, the remaining period of his permission to stay would have
expired. See 10 s.11(10).

34. Itfollows that,... during any period of absence from Hong Kong, his limit
of stay having expired upon departure from the HKSAR, [the person]
would have had no lawful permission to enter or reside here.

35. [The person] cannot then have been ordinarily resident in Hong Kong at
the time of his often lengthy absences from here. This is clear from Sun
Jie aka Sun, Alex J v. Registration of Persons Tribunal and others,
CACV 320/2004, 22 December 2005.
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‘ Immigration status, unless it be that of one who has no right to be here, in
which event presence...is unlawful, means no more than the terms of a person’s
leave to enter as stamped upon his passport. This may or may not be a guide to
a person’s intention in establishing a residence... it certainly cannot be the
decisive test...’

31. EREFEQEFQR)ERR  BAEFR—TRYE  HRAHAMEEHEEF
TG - FFL ERAFEAAAMERERA—TALRBAME  BR > ARV F
BAEEANEEY 37— @D A ELLANMAR Skl AN
EFARME - RAZRELEZATHRBEME LIFABR AT 6RO FREMZ -
UBRLINXBEERAETE » MEMBRITE T » SH—R?

32. R F@)VBRR > B DeAfEL R FANBE  TRESGA
BEREE  -DAARELT#HRERER  BEFOC BRTREBEFNMGAEED
¥R RFAN MR YGEFHBOEMRATR » ZH BB LIFA > MERARER R
BIRFE| 4k » FRIARIBFEEA ; A XIBKBE A ARYN=EA - XBHTGHE
B AT —RERE  ERAEFTRAGEEMELITE AT AHE) - B4 E3RA
HRER R E 58 » X BFRAZ BN RIS » FREFAERL T
HEAR  HRRDPYGE REARESEE  HEERESRAEIH? ALAREMES X
RERFmML e B> T [DAA[E LE]E ABEFEAENN > MIEFE  098% -
HR Sunlie —£prds T —MEATRIRAS K — BT EE BT MAeEREMZ
MIE R B ey ATIR T » %3k RASH o

33. MR AEBEERAE D A E L34 Shah —F a9k AlF0 Ng
Shun-loi — £ 69425 - M A B MRBFEHME - BT A—BE T B - WA AW
THARBACHHL  BREEZEREYME -ZENARANEEN FFT LA
HHBRRFEOAIE > MERAFABMOEAE R MAZE S TUX EAIH L
MM EEE QMM BARABRAFE B RGN 2R ETE — R RE
Bl EF AR RAFE S D AA R EL L5 AA:8 200 R AFAGE - RIE
HEERTBET  BRTANBGERI > BARRRACIE AT EANY
RAREH — BT BRI THANIERETREE BRI KREREALSLT &
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ERE | RERESROER I LT KA A LSRR MBE - R EEA
KB E2Y (S LEXE 15 EBIREaEZRR ) o

34. wIEMT  AMAREFHARRERE  ATRABEZFREGE R ER -
AL B ERA LRI do R A L RAER

&

35. @A BT o R R I SR AN XM AEK B
THRBIIRAR M E R T RIS LRI 129 % X HERH 40 R AR 3L ©

36. RIERB AR EXF 19 BRRAZ BATRR » EXH LB ERBA L
BHRRIEHBR » B LR REETT

A& 802,726
Ao BRI IR (1,000)
AR FHEE (100,000)
BHeMEA (100,000)
T4 M (50,000)
A& K R HLER (30,000)
JEEBNEE 4R 521,726 7T
JE 43R 53,193 7
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