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Case No. D38/09

Property tax — consideration — rent — whether apportionment of rent under the lease into
rent and charges effective — section 68(4) of the Inland Revenue Ordinance (‘IRO’).
[Decision in Chinese]

Deductions — deductions allowed — whether actual expenses deductible — sections 5 and 5B
of the IRO

Deposit under a lease — whether constitute consideration under the IRO
Panel: Chow Wai Shun (chairman), Emmanuel C C Kao and Lam Ting Kwok Paul.

Date of hearing: 19 May 2009.
Date of decision: 17 November 2009.

The appellant rented the majority of property B (‘the Property’) to some tenants. A
provisional lease signed between the appellant and the tenants stated that the rent would be
$5,000 (inclusive of management fee and $200 electricity charges). A deposit representing
2 months’ rent and 1 month’s rent would be payable in advance. A formal lease was then
signed between the appellant and the tenants. In the formal lease, the rent was also stated as
$5,000 per month. A term of the formal lease further broke down the $5,000 into ‘actual’
rent of $1,098, and a number of utilities and facilities charges. The amount of deposit
required was repeated. The appellant claimed that the tenants defaulted on payment after
paying the deposit and the rent for the first month, i.e. $15,000 in total. The assessor
computed the property tax payable to be $736, by deducting the $15,000 received with the
management fees and rates. The assessor revised the payable tax to $1,812 on the
appellant’s objection and submission of further evidence. The appellant appealed against
the assessor’s revised assessment, claiming that it was wrong to adopt $5,000 but not $1,098
as the rental income of the Property each month. The appellant further argued that it was
wrong for the assessor not to take into account the expenses incurred by him as a result of
the tenants’ default, and that $10,000 out of $15,000 he received was only the deposit under
the formal lease.

Held:

1. The assessor was correct to take $5,000 as the rent for the Property each
month. ‘Consideration’ for property tax purpose may be reduced if the money
received for letting premises can be apportioned into rent for the premises and
other items. However, the evidence submitted by the appellant indicated that
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he treated the whole of $5,000 as the rent for the Property, and did not
apportion any of that amount as utilities and facilities charges. The appellant
has not discharged his burden of proof under section 68(4) of the IRO to show
that he received a lesser amount of rent.

Obiter, even if it was accepted that consideration paid for the Property was
reduced as a result of the apportionment of the $5,000 into rent and other
charges in the formal lease, the appellant would still need to pay tax on the
apportioned utilities and facilities charges assessable under section 15(1)(d) of
the IRO (Willoughby and Halkyard, Encyclopaedia of Hong Kong Taxation,
vol III, section II, paragraph 2209 considered).

2. According to sections 5 and 5B of the IRO, the assessor was correct to only
deduct the rates payable on the Property from the rent received. The Appellant
was also given a 20% reduction of the rent as mandated by the IRO.
Irrespective of the actual expenses incurred by the appellant, the IRO only
allows the above deductions to be made on his rental income (D17/02, IRBRD,
vol 17, 48; D71/02, IRBRD, vol 17, 943 applied).

3. Although $10,000 of the $15,000 received by the appellant was the deposit of
the formal lease, the appellant used it to reduce the amount of outstanding rent
payable by the tenants. Therefore, the deposit was turned into rental income
on default by the tenants.

4. Therefore, the appeal was dismissed and the revised assessment was
confirmed.
Appeal dismissed.

Cases referred to:

D17/02, IRBRD, vol 17, 48

D71/02, IRBRD, vol 17, 943

D12/93, IRBRD, vol 8, 147

D36/08, (2008-09) IRBRD, vol 23, 704

Taxpayer in person.
Chan Wai Lin and Chan Man On for the Commissioner of Inland Revenue.

725



(2009-10) VOLUME 24 INLAND REVENUE BOARD OF REVIEW DECISIONS

RH4HRS p38/09

WMALF - R -1 AN PHHESET ARSI TRIELSRETCERA - (BiH%
) BE68(4)%

IR — #EERVHIR - SRR R B AIE R - (BBl H5R5BS*
HANHE - FERERN (BH) THLRHN
ZRc: AFE (XF). 8XBEMEER

B3 B ER : 200958198
FRBAH : 2000FE11 8178

IR ARYLBCZYL W AREBHEFTLARELEE, LIFAFNEELITHIG
REAITHBES I T AS,000T(BEEE R R200TBE), HEAMEHMSHEHETH
NAHENHER—NMEHESE, BE , LIFASHEZIT T EREY, EXHELF
ST 5,000, ERBLYHREEZRINIZS,0007T 0 BN KRR FHE1,098 T ME
CHEMREEZHRHA, ERAILEETHENER, LIFAFHEZTTHANSHER
—MNAHEEHR500D)EFEEHAE., IHEEHEERREMMIS,000THH
BR , TFiTHILBNT736T. EIRARNRERHE—F XM, TR EE[YLHEIT R
1,81270, EIRARBITIEBIRE LiF , IEFRITHR EEHIRFEH5,0007cmIEL,098 7T
ZYLHEE, FIFATEHITIREEREERMEETEAMBAOFTER , KK
BEER15,000THHI10,000TERHE , HFHBEH,

HR -

1. IEHEEEFEMES 5,000 TR ZYILEANHES BXYLBA KM
A REEYLNFEEsIFRYLWBASNECRZAMEY , BLEIFA
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LiFRBRE,

SERH

BRI AT 5,000 TEHA R ZYALHWHEE | mMEEDE 5,000
TTHEASBERAETEMRRREA. LIRAKRERE (B £ 684)
SRR IThATE

MHEEL  RERERNELFs 0007 BEAEERECHER , MAEKT
HEZML ALY , EIRADERSE (BB E15(0)()FRMECHRIKL
1’ % 5% A B WA 2B (& JR Willoughby and Halkyard, Encyclopaedia of
Hong Kong Taxation, 583828 1EBEE2209E%).

BIE (BB LSRR SBEK, FBHEERIMNESWATBE NI EHEN,
FiIRATRRE (Bifl)) TRFHEES2Z2=THHRE. T LiIFARE
FREHEZD (B RARFEHASFEHU LM NBE(DL7/02, IRBRD,
vol 17, 48; D71/02, IRBRD, vol 17, 943 5& ).

SR EIFAKEIM 15,000 THAE 10,000 THERNBANEE , EiFA
FiZEFAENREZHAE, PP, YHEESARFEETR EIFARN
HEWA

Rt , ZR32KE LiFAR EIFREE LR EEREIT TS,

D17/02, IRBRD, vol 17, 48

D71/02, IRBRD, vol 17, 943

D12/93, IRBRD, vol 8, 147

D36/08, (2008-09) IRBRD, vol 23, 704

MBAE B HER .
GEERKBEZARBS AR KHERR,

RE B
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1. FRARFBRESBEBOMTF 2000 £ 2 A 27 BAH , BiEESEB R
X-XXXXXXX-XX-X B 2004/05 R FEEY B ITH R BAB BB, HXxBEBAH
EFER, Mi¥EHEERN 4,600 7Tt , MEFIKRA 736 TTo

2. FiIRAFEBMET 2004 F 8 A 6 BT AR HBEHEMT A ik Bl (A
TEF Tzl ) WY (ATEH TiZEY, ) ST AE , SREX
EHBEDNP LEE RO AR,

3. BEBRAIRKT2000F 2 A4 BRAHRER BELFARTELN , HiE
1T 2004/2005 BB FEEY B iFH BENITHFEE 11,326 7t MEABRNA 1,812
JTo

4. LIFARERRERRE LIF, EHEFEAKRBPEUTERIER ,
NREXERWMT

‘) BIRKUSEFRMIRUASENKLHITERMBS RE” ¥
B, RAHFHASEFEZTLAL , ERAGEIEFETEZ
RS  BR (ZHY) BELBEEREFE , RARHARA,

2) B, EEUNHTERE , REESERRBRENEZRIITERES
MRENMSHEFNNRERERE, B, RERALEE , AERTH
BERME M, RAE K ZEHBTRIBRENBITUSTEE. FA
ERWBSFOTA , ER“MHABR THRBXEFRARAEFLF,

3) REPRINVC EAFIIRREIAAREHEHzHN—%k , BAEE
PENALTY , HEXTHHRAR 6204 T ; EEBRER , W EHNIRE
RN , SFINE , RE , B85 UREE, HESSERAMAHE

ARBITEMIAMENMT . . . . . .  BHAEIT ( ABOUT ) 81099
(EBEFEBEFHRIEER “RER” 2TMNRERETARHRUA LR
K)o

728



(2009-10) VOLUME 24 INLAND REVENUE BOARD OF REVIEW DECISIONS

4) REPREREXBER/DFERMBFRL “BR .

5)  TEBIEEE 2007 F 2 A 27 BIFE L MBI 736 7TE 2008 F 10 A
24 HEWHEES 1S tREEITHRERAAREHRX, °

5. FRAEREEEY  HEIRSRBRRAREMA,
(BSFROD (T8 (B ) WERAERBXZREM

6. BRESRARKAREHUT (BSEH) WAERMERERZEREN  XERS
INBBXAEREZERNERTANR,

7. ERA (BB BXAENT
(a) BES5%:

") BEARBIZEIHESN , AT EEEEEE T XAY
T EHBEAYH L M ERBTYHHAEA |, IEREF T REFE
HIYAL B, Byl AT 1% L BB S ¥ 3 1 4 3 BRI HY Y
IFHEE , U EREITE, . . .

(14) EEDFF , WIFHFE (net assessable value) 151 #4342
Y B 1 2 1F FE K Y H7 FE 5E S BRI 1 JE B9 B 1B 1B i 8t 2
LU 58T -

®) () ABHEARBHYNZLHHETY LT 1 ERT
W EME , WHEZHAEACHNEIEN ; R

(ii) FZHIBRSE (1) T AT Z (/5 B9 B 1T FEE B 2 20%1F
EER U T EREHT. o

(b) ZSB%:

729



(2009-10) VOLUME 24 INLAND REVENUE BOARD OF REVIEW DECISIONS

2) LIHHBAYHLMERAYES N REFEL N IFHE , T
BRBEXLHHBEFAYT L HFERFYRIEHR T HBA
o, MZANEBEEBEXFEANAGHAEARERBEAN T
N EALFIE T HB T HFE,

(6) TEEXRKH , U (consideration) BIZEIRBR S ZEHIXEFRIE
H9 R 55 3¢ Fil 28 T BT BV E RO

(c) BB64(2)% :

TRREZK . . .  BURNWEHBE , HEELZBAS , F#E
SEAIEAB A, B, ENHEOEZ TR TFHE , . . . J

(d) ZB68(4)%F :

FUEB_E IR ATEF XS B 1P BB 2 B T IE BRI UE T AF , WA LIFA

ﬁjﬂo _
8. EXRZERALZEH DI17/02, IRBRD, vol 17, 48 |, NS EITEHH AW

Bet, wREANBEIMBBNEEFHRERBERYLAXNNERR, 2R
SIABEXRBERE (BiH) FSRSBFRER , MZFRXALHBFE , HEITEDL
BiEt , ABARBENBEXRYUFAREBNEES , IRFHRATH : REAXYLH
=, EREFTHREZMEES 20%WEERBE , RN , ARATRNESR
HEMR. AXHWRARXWT :

‘We are of the view that these statutory provisions are clear. In computing her
liability for property tax, the Appellant is only entitled to deduct two items from
the rents which she received in respect of Shop 1 and Shop 2. The first item of
deduction is the rates in respect of those premises. The second item of deduction
is the statutory allowance at 20% of the rental after deduction of the rates. She is
not entitled to any other deduction in computing her liability.’
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9. EARZRASRH| D71/02, IRBRD, vol 17,943 F | FiIRASEEHEHE —
Fryml , I ENEH FERTN , IR ERRELEHE TSN EEAR. XER
LIRE (B 2 SBERAF , NITBETILENYLAEE S XFABHRA S
ENXELFAEXRNBRBESIHN LR, BHIDENXRERRL |, RELSFE
ERFTHAMRERIN—ER 20% , HPAESERBATEEZ ST ARE 4L
BT, FTUABRAFMEREENEERATREESI ZERHATEE , REXE , BIfE
WEEREFELMAZNEMEERA , ABANARTETREHBMBLER | E#
HEMETF. BXRHUARNTFRNOT :

7. ... Thelegislature has, in its wisdom, decided that an annual deduction

of 20% should be given for “repairs and outgoings”. That must of course
include any cost of repair of the building that the owner may have to
contribute. The fact that the taxpayer may have incurred over 20% of his
rental income on repair is neither here nor there. Nor would it matter if in
some years the owner did not have to spend anything on repairs or had to
incur any amount way below the 20% allowed. The IRO has made it plain
that a flat rate of 20% should be deduced per annum. ..."

BREX

10. LFIRABRTTAERIREFRTARER , SHEZRE—BEHHN 2004
F 8 A5 BAXZYLAEELY ; AMAZRXLWHELIFANAXIESYR , #5
BEZBHNHE , BERLAFEXINERPIRAXNEX :

(1) EIFAFI991FEI12B18HZE2006511 824 HHE R Z Yl a9l E |
B ZY Y2l 1,

2) LEiIFAT2004F3A6HEDAERERE ( ATEMN NZEHE, )
ZVUZMEN , SPHEEUTERN

=, MY
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(EFA) BER (Z90) KEHER, . . . NEE
Mig& (WMTA (B ) ERFRETHESE (ZFEE)
R, (LiIFA) REEF—PRAMUPEER,

]

4-1 FAFHIRIFE , M2004F8H6HZE2005F8H5H LE,

e

5-1 &% AHKDS,000.-T¥ . . . ; BAHEEMTEAS
BEIRM (LIFA) o (MB-RERASNMNAHEE , WE
8 A HIHKD100.- , Bl A £ B EHKD4,900.- ; & —
RRN2ANAEE , WESAFNHKD200.- , B AHEMRE
ZHKD4,800.- ) o . . .

52 &  LXEAEGYzEN , (ZFHF) =it (LiF
A) T2~ A ERBEEN—NALEH | it
HKS$15,000.-7t& . . . XF (LIFA) .

53 .. . GHABER FER. AW LM, KkBER, ¥
MRS ERRT , 98 (ZFHEE) <. (&ZFHE
) BRAKABEINKZENRZEHIRS (LIFA) H
(EIFA) HERXRNEHKRSZHL R,

5-4 EEHE , (EFA) ARZIAYLEEZRNRSTE
THKD200.-K98% , (ZFHEF) ARMREHERA
SABHNEM.

HE
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62 (ZFHEB)ETHRBAEREZENZAE BE(L
WA) RegBAWEBAEREAMEERA , (EFA) 7
BHBRBOREBASIRGS. EFRSTRUESEXREA |
(ZFHEEF) FEI (BFA) SRBEHABTRAKZ.

£, WHERERE:

7-1 EHAE , (ZFET) Xzl R HEigENAT (5)
ERANREREIIRRAKR , RAFBENRE FRIIE
BEFHRR,

*  one bed, major (cabinet) with set in wardrobe,
e five writing desks, one big table with four Italian leather
chairs & four other chairs,

two rose wood cabinets,

one tin plat (cabinet),

one TV set and one VCD player,

one refrigerator, one micro oven,

one photo copying machine,

three telephone sets and one typewriter;

three air conditioners

two aluminum ladders

one drinking water pump

one Italian Taipan Chair

Other lighting and fixture facilities.

Broadband service provided by [C BTl 7] Net work.

7-4 EEHE , (ZFHEEF) TEEE, (EIFA) MR
AR HERENR, (ZFEF) NEXEEETX, =
RZABREEFHNAAN (ZFHT) 5D, §9EE
YLk, (ZFHEEF) AeHRBRENATEKRNREE,
(LIFA) BROR ST,
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3)

4

N, BE EXREE£THS1098.- , HERKEBES200.- , EE T

$1015.- , Z4M$257.- , T $430.- ,RE . . .$1000.- & Office
Equipment & Facilities $1000.-o 1

LiF ATEAERI2004/05R B FENBIALHBBIRA , BB XYW E

]RTEFIER -

(a) ¥l 3t =X ZHl

(b) HFHEAME : 200458 A £20055F 48
(c) HFAWA - 150007T

(d) HIRRER 15,1047

(e) RITTHLME 07T

B EEE LIFAKHETF 2004/05 BB F RE 97l BFEH -

JG
MIEFE (1) 5751
B 1 20% SER X AT EE SR o) LIxL
JoREE A 4,600
RSB 736

(1)

2)

€)

HEkEE - Zin - EER%
= 15,0007 — (495 (3)/ 3 + 1,015)TC x 7 26/31 (4)
=5,7517T

FIRARHTZ WYL ENBRZYLEZHA20060FE 4B E6
BZEMREmEkitAEANPEAR , HPERH 2006 &£ 4 A
Z 6 ANERA 495 o
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@ Yl HEBHEB2004FE8A6BE2005F 3 A31 HEH726/31
NH,

(5) LEiIFARIEREH K BEHR
(a) EFRRRBEINRE—NAMNHEESHE 1,087 &

(b) ZFEHEEBEXT 6,000 ZaRTREBTAHERA , ZE5%H
ERdE R EE,

6) BMIEBREEMEN , LIRAEHUTER :

(@ 2004F 481 BE2005%F3 831 BEWHESKA :

2004-4-122004-8-5 0.00
2004-8-622004-9-5 1098.00
2004-9-622005-3-31 0.004

by TBE2005F3A3108 , T EENEEEH 6405t , HE
%% H 32762 Jto 4

() THHRXRPETWHESIMRLEZHEANL—NANES 1098
MANAAE 2196 T, RITRHEAEANTHERNEE R
REAS AAYMEEIF2HEESNETERREXN (L)
TEE, RIANFBBAERESRBRIAERELRNZ, 4

() BMEERENEE , EIFANEBNTHEREEL LTERMNE
Rl LEER , R ERSZEFRE  SREBRIEMHE
£

(7) LIFRATRRRT AT :

(a) ZEMYlENBRmMiZzY g BB 2004 £ 7-9 BEE, 2004 F
10-12 BZEE K 2005 £ 1-3 A ZEHE U ZE 10 Kz /=5 1 50 8 A
#3335k, ERZYULEFENEMN 322.50 JTo
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—5KH CHEIRETF 2005 F 8 A2 HAA F A (AHLEIFAME
ZLENILZS WAL RE , ERZYILHENHIKFRN 6,204 Tt

(b)

() —HHGLAAT2006F5HA29BRAELIFANEREAS ,
ERKEFZFLIFAM E £EBEXF 45,718.80 7t , LIRATE
BHAPLEE L

M($30,000.- 720045E9H6HE05F3A31H)
($15,000.- 7920053 A31 B fE)
($718.80 B A) S »

(8) 20064 4 RHAE , LIFAEREXRF R 2005 FEHRARZ HIR

=, FBEWOT

JT
ik 286,400.71 (23538200 x @7.7492)
LA 13.255.33 (4l 2 380)
e 299,656.04
REFE 36,721.00
mEREE 120,560.00 (e E Bk 4 4b)
B 2T 41,872.00
E R EIER 15,560.00
B EiRE 84,943.04
HENERWOT :
COMMISSION 286,400.71 (USD38,200 x @7.7492)
INCOME
RENTAL INCOME 13,255.33 (share [the Property])
GROSS PROFIT 299,656.04
OPERATING COSTS 36,721.00
TRIPS & RENTALS 120,560.00 (LIASON OFFICE IN CHINA)
MISC. 41,872.00
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©)

(10)

RATES & MGT 15,560.00
FEES
PROFIT BEFORE 84,943.04
TAX

R EET 2008 £ 10 B 24 B@ EIFAKRE , BUIUETT 2004/05 i
BREEYLBIPHOT :

JC
LU A 15,000
A EWEH ) 842
RATRLE 14158
B0 20% SE R X AT EE SR o) 2,832
RITRLS 4 _ 11326
RI4B 2 __L812

(1)  Z1W 5 10(7)(a)IEK]
=322.50x3/9x 7 26/31 (3)
= 8427T

2) 14,158 7t x 20% = 2,832 JT

3) YA HEFEEAES 2004 F 8 A 6 HE 2005 3 A 31 B&# 7
26/31 NH,

FiRATES LRETIIH  HEBEAEZHEABREIH+EHSR
1,098 7t , MF &€ REZEHEE THIK L ML ETH A R BRIR
HORIES , AFRNERAES, Z—F@E , ZERERE6E4
EEREAANTERS , MBEETFTEBIRERTHKE R ZEH
oI BMRK, BRESRBEIRKET 2000F 2R 4BREENE IR
FrigHRE S,
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(11) ERIBAXHENNZEMES | EIRARRTNFEREFRLT
2006 1 B 25 BAHWE R/ BERENS , SHHFHOABTOT :

T (ZEHEE) EHRRSRE . . .
(ZEHE) T (EFRA) -
a. I 25600007T . . .4

BEXE  ZREBEET2006F8A7H LIFARBRESEAENEES |
FEE kM , LIRAHEZRELEEL :

") Zm. . .
Q) FeEBEEE . . . WBRP)
(3) BREFFEEIEEN. |

LR ABNEERRIEMH
11. LIFAERTXHNIEM RS, FRATERZFHEHEEREFTR T

R P ZL , ZMLREXRELR[LERAE , EREBRETERESFER | T
DEZSHEFRAATEEN , HRBERZELIBTFE,

12. LIRARER , ZFEHREFESTZHEAMNERE | DRELE "k, &
=, AAZMLAEEEYNGE  RHENETEFRERIINBEERR A, HE
A  ZFEAFNHNEE SRS , KA TENERTEHELER , HARHE , &
BEEENBAR. ERLEREHEET , LIFAYBI MHEBERRLRE |, HIR
REVF , AR REMRE R AE,

13. FiRAEHES HR—HBBEERN 2004 FE 8 A58 HXZWIHIGETIELY |
ERSBRAKAREERNT , AZERLENZMIGIZIRENIEE, ZIGaTFHEL5
BUTER:

e SAERMMF T ( BEERNKSS2008E5% , BIRE[T] $200%
HAZE)
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BE WA, LHEMNAHAEMIS000T , EA (R) MEFRELEHAEA
A . ..

(i) HERAESH6H . . . BXIT,
FETREARM3000TES® , RRFERBLIRIRE.
14. LIFAERREBERSBRKRARERNFR

() ZMANSEZEEARABEFHEASONE  ALIFAERITEN , B17
FTENHME , AEZFHETRNTZYLRAZLE,

(b) ZHALEF-—#  FHEFWERNAZEML,
© BESHETZMULIAEARE=_IA  EFBIAHES,
RED

15. REARMEBEHRNZ ERBITIHRELSHAFLER, EOWRBHY
B, AERRTHRAEXFILEREH LIFAESE,

16. AERSINT , BE B £ 64Q0)% , BESRREENEERE¥R
NBEAPG , ERAEEGENEANEIA, B, EWNHEBCEZ I RSO ITHH, m
BAZR SN FHERS (8 DI12/93, IRBRD, vol 8, 147 & D36/08, (2008-09) IRBRD,
vol 23,704 ) , ZRNHTHBSREREKIHERNAE - SERIBK - 176,

17. MBS SETRIFRAENITE  SFBERNRSF N ITEHENEIT NN
RIBHIIE o

bR AR T H

18. (BB B 5QA)b)ZREBREIIBYULFHATHEINE |, —AYLFEEAH

AFHEW , RXNEHR LR ZMERNMITBERTR 20%EERBH , (B
HARBTEMNNTHEELHECHR XRTFENEE R 2 ERRHIP( 2 D17/02
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% D71/02 ) 3R,

19. BB LIFARRERIANERGHNELIL , AERA NN TREMEB (BH)
BRYDLBEIRIVBEEE |, AT, EIFA—YIEXEMWRE Y BOEE S RN
TE , BEZEMLARE, RENRFHRENRK , EREATTRSHEA
B REIR B

Bz P

20. LIFAFER BRAMEZITZEAN NZFETWERTHNAHEE 10,000
TEFRER—MNANLEBEE 5,000 T, &+ 15000 5T , B ZYLWER T5E
Friy & RE 1,008 tRANAHE 2,196 Tt , ERFID2ZEAZTHNHEHE R
AREX#AES , MERAS 2,196 TXFHEE , MNFHER R 1,098 5T,

21. (Bifl) 28 sBQ)ZIA , N IREEMAEX T hRERNY N L ERRN
M ERANMAEHBRN  MEZRNREEEXEFENNEAHEEARKBEAN®
SEAFEBEANIZMAEN SRR SEEE  SEERESZEANERENR
SE RIS T HEEARAMN (58 5BO)FK) -

22. BRZBEARE—1E |, 25HE. FWMRE, RERHECEANHEA , B
ENRE. RERETCHRA , 2FFXK , ATHAHAYLHEES 2R, Am, X
ERERENITHE  REBBKARIKE , IARE (BB 58 5BO)F , ZER
AR "R, N—FHB. ZERA2NN , BXEKEBREERTK , MIRHTE Willoughby
and Halkyard B9 Encyclopaedia of Hong Kong Taxation 58 =& 88 11 #858 (2209) B , "%
Mo ReEFEBLRRIE , BXREXTRNOT ¢

‘If the rent is apportioned between that payable for the premises and reserved as
rent and that payable in respect of the use of furniture it would seem that the
“consideration” for property tax purposes would be reduced.’

RERLXMBARRABRSE BB ERARNEX (O WigR. IEEZRASFEIER
MRLLERBR , ETUTHRIE , FZER2NBEXREZE , FERKHRE,

23. FRAZEENAEXZYLNIENEY  HE5XRYE , HE€RAEBAH 5,000
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T, BEERNES 200 TEE , EARMRRALEAEALR,
24, HEXEWZHELY , TIIHEESSA 5,000 5T, AYRHSFZMLKRE

ARFIEE , BXREREMNFEINTE 7-1 2T, MEZREXRARERR , ERZERE
BERAMER HeHA , K aBRET LM, kBEFEE , FTHES-3RMH , HZSEHEF
X B, —RIBHEZANA (AARMNAREN ,, &RIDADMNA , &ET=NA)
HEWHN , EHEAEA 5,000 THEARITE,

25. EIRATF 2005 F 12 AR 2004/05 BRBEFEANBIA LIHRBIRS , EHIR
Pl KA 79$15,000, BARAEIRARBER  WERNTHEBEX (B 2#,
AERLDANAEEHEE , DFAYRERN , EFANAHENHER—1MNA
LHAEE,

26. FIFAEEMBELE WS F A7 2005 FENKZIRES , BIR F L8R
ZYU IO BEMNEEAR , K 1325533 T, AREHEBEXRITE , BH 2004 F 8
ARZE2005F 3 ALBAFHNE , AEHBREFHEA 1,08 T %, RUOAE
AL X4 EH 53R Willoughby and Halkyard B9 Encyclopaedia of Hong Kong Taxation
F=H%E N HE (2209) BOUR , FEER—B ISP , HABXHEARESNK
A, Bk (BB 8 15(1)(d)F , FREWRIEH , mMEYLIEE EFTEEEY
YLEENFR , BNEXERTA. EX0OT :

‘... [T] he sum payable for the furniture would be caught by section 15(1)(d) as a
sum “received by or accrued to a person by way of hire, rental or similar
charges for the use of movable property” and be deemed a receipt arising in
Hong Kong from a trade, profession or business carried on in Hong Kong.
Furthermore, in the event of failure by the tenant to pay, the landlord would not
have the special rights of recovery given to a landlord in respect of sums
reserved as rent.’

EFARAEXRFENRIBERT , AEARXRXBRNEERESHNRAR I HAEH
B REARUNRNEEBRAE , LIFASNBRNR2EE XY LS A5,000 T
£,

27. FIRADHE G ARARHHNERREBAL £ ERNFREFRLR HOE
RGBT RE LI EAVHEE (238 EXE 10(7)(0) B EE 10(11)ER ) , ATHEERN
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B ERIMEA 5,000 T, ZFERAKINR , XHMEMIYRKE , R ,BERLE
WATEMSAEAE | flnH RE/ N EFBLEENRRD | FIASTRRAHA ,
M¥EASTEEZERRIANNLIFAEBITET (HH) %2 68(H)FTHRIETE ; RIK
W, BEELXSN—H%KE 6 ESRIEN LIFATRN LR,

28. ET XD, AZASIANAEANRWNITRE , NAEA 5,000 TH
HE,
29. ETLRAEEXEHEFENNIHERSIEFRMNAHENAS?E

BiZEANE 62 REXRFENNE  ZEHETHRPNERZBAONE ,FLIFA
ReEWMBWEAEE , EIRAFTUIIBRIBIHEBRESES. KZERKIAR , BIFA
MRFGHESERE , HEFHSESZFHEAXAEFPRNMNANES , EmAETH
MR, EXL HTFEAZARCBRELRNRNNITBE , NUAEA 5,000 THE
L, NE G ARAHNERBABR , LIFARBZEHEFTET A —FMNZE
AmEPANANES REKE  XEREFATFARNENZZEHEZTWET 15,000
THHEE, P, AANRBMEBER 15,000 TTo

&g
30. ZEMERFAELR. ERANAFARER  REFEXHH  FER

2NN EXE 109 EREIT S |, BBE% , TRBEISHFER , ETUBE , 7
I E EiF AR iR,
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