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Case No. D35/16

Profits tax — whether gains arising from the disposal of capital asset — sections 14(1),
68(4) and 68(8)(a) of the Inland Revenue Ordinance (Chapter 112) [Decision in
Chinese]

Panel: Lo Pui Yin (chairman), Liu Kin Sing and Wong Wang Tai Fergus.

Date of hearing: 14 July 2015.
Date of decision: 27 January 2017.

The taxpayer disputed the determination of the respondent that the sale of
his property B was a speculative business activity and as such the gain was chargeable
to profits tax. The taxpayer maintained that the gain was capital in nature and was not
chargeable to profits tax. He stated that when he purchased the property he had
intended it to be his family home when his wife and son returned to Hong Kong from
country E. His wife, in the end, decided to stay in country E with their children. Under
such circumstances, the taxpayer sold the property. At the hearing, the respondent
handed up to the Board a summary of phone conversation between the taxpayer and
the estate agent of company R.

Held:

1. This Board, after careful consideration of all the evidence of the
appeal, is of the view that the taxpayer can only do his best under his
burden of proof to prove that when he bought property B his intention
was not to obtain profit from its subsequent disposal but for his ‘own
use’ and therefore it was a capital asset. This Board does not believe
that it can determine the appeal based solely on the testimonies of the
taxpayer and Mr D; it should instead take into full consideration the
phone conversation record between the taxpayer and the estate agent
of company R and all such so called ‘badges of trade’ considerations
to corroborate the purpose or intention of the taxpayer as reflected by
his acts and thereby to conclude, on the balance of probabilities, that
the taxpayer’s intention to acquire property B for his ‘own use’ is
more probable as opposed to the proposition that it was for the gain
from its subsequent disposal.

2. Having heard the appeal, considered all the documents and the

submissions from both sides and based on the forgoing analysis and
findings, the Board allowed the appeal.

412



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

Appeal allowed.
Cases referred to:

Lionel Simmons Properties Ltd (in liq) & Ors v Commissioner of Inland
Revenue 53 TC 461

All Best Wishes Ltd v Commissioner of Inland Revenue [1992] 3 HKTC
750

Lee Yee Shing v Commissioner of Inland Revenue [2008] 3 HKLRD 51

i3 £ 284732 (HCAL1443/2011 - 2014 & 12 * 19 p)

Appellant’s friend, for the Appellant.
Ng Ching Man and Chow Cheong Po for the Commissioner of Inland Revenue.

413



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

% % ¥ D35/16

IR~ JLE A R4 FRFA 50— (5 50l) (3 1124) 5 240)
63(4) = 68(3)(a) # -

AR IFA(AR) HEAEF 2

B pHp 2015 72 14 p
FpH 2017 ®# 17 27 p

3;1‘@‘;’;&%&%* A A g e LA B*ﬂll%’h;\af%-‘"éfi'ﬁm%#mi—:i’
& o MmO (e B o A i B I ar i e 7
B0 FORBEAIER e PRAF R AT LS RIS A Sl S L 1oL
Eﬂ?\ﬁﬂ‘é/ﬁ‘rl—é/ﬁ‘mﬂ‘”ﬁ’"ﬁ\fﬁl‘m""ﬁhr/—‘L—%)b'l“?’ﬁtE[ﬂ
’I*;;;F_Vr TN ESL A o B PR A#B}lﬁmAbR Fleng # RN IZ e sE s
S - PR R T BRAMBARIE AL £

* R

)
Fi

W“

AL

1. A4 f 256wy Ak ifeatd LB 244 o BRA T AT
HEEF E o EP R PIT B U ehR B £ 7 Al i
BRI A AR A ot MR T AT o A4
f o457 Ad 7 sk Pﬂi‘/\‘fr D A4 A A HUET HRA D
oA A xd R EPRA R N B LS
%% FAeip X g 304y ?ﬂvf-er mj[{)‘\!i ' 1LESE fh i A
(74 F g enp e FF 0 A 7 e F e R E T A o
BT OPMALREE B UMMET ¥ | R F o Apad
T B Hd wml‘ﬁj’ﬁ g E ,z'r{—J 7T AL °

2. KA L RBUGRA S e LG 2 Bfen o P S
AT P frfedier e P iR A o orEE o

414



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

Lionel Simmons Properties Ltd (in lig) & Ors v . Commissioner of Inland

Revenue 53 TC 461
All Best Wishes Ltd v Commissioner of Inland Revenue [1992] 3 HKTC

750
Lee Yee Shing v Commissioner of Inland Revenue [2008] 3 HKLRD 51

thid A 2847732 (HCAL1443/2011 » 2014 & 12 % 19 p)

jtﬁ‘&ﬂﬁif&%jtﬁ‘&ﬂﬁa 1 o
THTZEZTIAELRS BAXNADL -

o S
51
1 LR AR T RIS BB X(TEFEL )T 2015 &

20 24 p i derin & 2005/06 i E B ) AT S LB 0 @ 2006/07
&R AN FORHRIAS 107 4 g m g q ] 4,680,825 A RSk 750,372

L o

2. FRA BRI IRENEPRAGATE T =T AMpam B 0o
F Ry 4 R B AE o B e e 8 Rk ) 8 R h2 v A
RS g er @ e g T AR 0 R RSREA E R
3. FiRA AR IRRALZPE COTRAE  AALF 4B w -
_ky‘ol-l—/?i%,bbfid Cé}plj‘gz‘x?llwﬁliw T'.'_"TFL’ |'1ﬁ‘/\L_E/\13LE],‘!§!PQ|Ji;}’IA
Cé\?‘é'j\iﬁgif?;%ﬁf’féﬁfl BAAZEF 28k 2y BB
JPADAL ARER 28 ivd Hv o
4. AEF L AF R A Al FORmBaL R P 2 o 4 HEFH R
o=
P

A DA AR bindmardt HEA%2 od T2 mbindd COaREA
Fofiefadga kil g 0 BRRA AL WA B b irane i (@ gL
E;) ’;FK{%?:&:_Q o}‘i% 16‘&’&_¢“16‘mﬁ/\{§?ﬂv’ﬂ\iﬁl‘ml—L
T2 @92 A MATAMFRBISZDEY B2 E R
v PR A T LT S S RIS > s b4 RS T
BRI R EF Y 0 52 AL LR A T AR RFIAASE A 7Y

P AT Em P AT hid e gy uR o

=3 R REX

5. C
¥

fobt vy

LEPEA hN A S AT AEf L4 pdheanga iPw
dA LR A6 EFR AP FRES 2 AR A
415

o
ERORG



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

n%”-l‘jy’_}\i‘\:\*l*’q')ﬁﬂ\iﬁ 1{’r;[ﬂ\iﬁ L_Eé\’{'a
. L4 DA AR I g A= LT LHEES - B A4
A 2L B AR LEP F AL LRI FA{o D LA AL
A G RE RS B A B BAYFLE B - g EPRL AL

6. AER LB PLP IR e R R OFLL AL ROE L P F

(1) rirrEABEX T 2001 # 57 28 p & E B3RS
o HE3 FALE ERRES > E- L@ Gonl i
WAL s — F AP gt E H ok oL ] AT
2002 £ 8" %2 2004 % 9" A EERNE -

2 (@

T4

FEPP PR EK2P S LAFE M2 oE

¥
(b) 15‘A£L||JN#70”0N#7¢”‘;‘] 1’?&‘%‘%&;}3 o

3 (@ 34 2002 & 11 * 27 Br’v’ﬁ_‘\I" £ 9 g A
7,898,000 =g » B oAl o 3% Jp Il Mg&pgimmuf
i h ke °1BRU”%&FF’,&4J 2004 £ 2" 5p %
Aoz de T 2004 &£ 5 2 28B?‘r§v‘ifxii”r& °

(b) 19352006 # 2 7 19 pUGM T L 24 » 1in A o 21
13,500,000 = 41 & B 40 o %2 4T 2006 & 4 ¢ 22

I
His ‘”p“‘n‘i’ Fﬂ’r #&u—t") R

(@) FirA 2002 EPYT e dlpt AT E O (F A A o
T 2001 ek F 2 e AH LI U E RS E P
& e

(b) X Fsx AT 2004 & TR o e FIEF E K Vi) o
ngﬁ%%éfﬁoﬂ;aﬂ 2006 & » 1% A LG fok
AR TR A L I U = A B IR s S-S5 A A
AT HE AT AER RO AR A 41’%1‘2}%\_]1»0

() 1 & i%ir b et B 4o

416



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

(5)

(6)

(7)

M

& s [+ = % (3)(b)s7] 13,500,000

AT oM [ 2 5 (3))] 7,898,000

=1 5,602,000
BB 296,175
LSRR U 506,000
LRER T 10,000

LTAEn & 135,000 947,175

a8 AT A 4,654,825

. 2005/06 # 2006/07 & [ ikfe & R 8] A Lk ¢ >
Fir ARG P RADE B«}Lf' LIS SR A LF: SRR q* 2005/06
feE B HES L AN %ﬁm ' ek 4 i;u 2006/07 #$f% & B %
;}&/\/\)\'a ;Fﬁmo,k,;;_ Ig]&J;};;sz\ 2 7 {5 ehp |d
B %t E E p2 4 XXXX- XXXX°

PEfRA EAd Bl end 3 das g 4 R e o
SR SRR e S ST L R
P A TE A T 2005/06 f E B A E friRg

FoiEgR [+ = % (4)(c)] 4,654,825
(K~ 4 A > Lkt i -
A 132-%;: e Ii'i(%vc,,)\)

C 2@ igAradt b fl@foef > 2d £.18 B 4
RIS S e b | A Bt ‘%ﬁ;}é_ﬁ’ﬂy'i?’i%z (R ES
B R FAEH o C o P F frdeT

FtRrA 2 HE IR

EREZELS BV EPERF AT o

@ J A
4= &} g Ay > 3 Y eieg it o

by FtigrehiF+ aABRGF FE BAEEDRPG &
RIS 7-0 4PN Ly B NI

EL T

© tixraiBFiiF }TF is M"Fﬁ' z,
2001 # & &) { Hheiv B XL S
K R A e d S

417



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

(d FsxAgv3 f 2002 #0045 5 vipAmi 34 E
EFl o bifAiitd ¥ RAEH P #2 EEF
EEFFGHE o @2 o PIRARA FA R 5K EY E
Efo 7 N BHERAE I fot T o @ikd B AR
LT HEFIE kP Fhd X G A H s o T
gl AR AR PERAH R R B o

() FirAp 1994 ZAii e N 0 o N $ 0l e 4p 4
A61 T 3R> 5 Z @ gy o A N fedl g 18
3 0 mE KA TP EP)T - B G AR
NS AR G LA =0 d U L I L N T 5
o Bk Fig AT 2002 £ AFPYL LA o L 0
G Ar+ 1,800 T AR o =T P EYRK VPR
B A gFen] F4or £ o

A e )

12

w8 R

) i d Q2FBEALRBFH TP T LS
\” o

(@ A nmEEFELHF DR i o B
fe A % 2001/02 & 2006/07 #4cfic £ & e » 4o

RRE R o~ (1)
2001/02 773,258
2002/03 1,187,588
2003/04 2,354,984
2004/05 2,145,360
2005/06 2,145,360
2006/07 2,298,600

T W gkl

(h)y 9% 4= 2004 & 57 fof o

() ZFrEidgrp-F1E e

J) B % fm 0

() 1HR#HEEm L s @y E G 2003 £ E KL
PR FRFABRABLAL Pt Fr A e

3
YRR MRS LS s Bind R Y A

418



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

(8)

(k)

0]

(m)

(n)

(0)

()
(@)
(n

E B 7o 254 k5] o

Fis ek orT 2004 & 98 4 g b
SEBERFE AR FEF F g AT
3

4%
BT IE~EG P BE - e b3 4 —i“Lr’ﬁ_‘E'
HRE DR F o b LT Hi X% P A Fem o PR A

N 3 TIE P RIABAERE -
d T bop AL 3k A xR AR N A E G
T B BB AN G ho o B p - L

BAL 2 g WP 1R R B

ZIFLRKRG  Pior A A L v g & E B RO
Fp oo 8 A ;U%_ﬂ;%»); ’3’:*;’_'1 o

¥ birAchE FIEGHE AR BN (X4 2006 & E
F) 0 bR A R B4R

FARAGEF MARR A F B T 4 it 3
A F TR

LA LR RPN G

MEEF e L A RSP anin £ % 100,000 o

P Py E PR A (FL T A Sk T A
L % £
LY A B A o

GRAE2 2 COPRET LT 2 Egp ko

(@)

Q27 ek~ 2 b4 [ 5 (O] % i snit b
CEIE SIS TR S & N N

() R 4%+ 5528600 ~ » [ic#Bp 4 2002
& 129 24p ;

BenE VTR 0 B 8§ TR A i e

6
A % 12,000 A ;o0

(i) AT Hdeensd VARG e FEEIT AL Hean
4 » % ¥ ¥_33,000 ~ = 40,000 ~ -



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

)

(10)

2R [ 2 5 (N)A] E P T 3gE & 2004
& 7% Bt % £.10,000 &
() irAdi ROPIE Bl ciap # (RILphin » %44
W= opHpd 2006 & 27 18 p o
R =& w gimfta lxi}ub R LRI itk L B
u—r/\—} ﬂfr-c iz

(@ FrimA72004# 6% 7TppxiEr Ry g B
as e iA 414,500,000 - e w” B R AT
p 3 B~
2004 # 67 7p 14.5
2005 % 4 % 8 p 15.0
2005 # 8 * 30 F 14.5
2005+ 97 27 p 15.0
2005 # 10 * 22 p 14.3
2005 # 11 * 10 p 14.5
2005 # 11 * 25 p 14.0
2005 # 11 * 27 p 13.8
2006 # 17 23 p 13.7
2006 # 2 7 1p 13.8
(b) F X RaPNBzp ot ini dap s 28% 35

Bdlrad g A > HEESR W B % XXXX-XXXX
fe XXXX-XXXX [} + % (5)3] -

AL ERTLE R E RS - RO
& ¢ 7}‘,'?:4‘ EE )mi’é«‘}ﬁ-\ﬁ )

RIL iR A (R

*EFL AR EDD OB EI R 0 F XPE o ok
R VR FEF Rk 0 A bir A ek F{ev 3 & 2002 £ 7
"1 p3 2006 & 3% 31 pHEHEREAXDYRE LA

T o

B p AR B BT P ¥
2003# 9" 7p 2003 % 9" 14 p 8
2005 % 11 % 2p |2005# 11 % 7 p 6

14

420




(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

1)

(12)

(13)

GRS NTR G L ERAL I G B gl
AR kR A 0 KA > BT 2 A N8 2 b § 2006 #
41 22 pt= 5@)b)I ] smFEL EiA L A B % a o
Rt 2006/07 i £ B R o FPL o BRI T bR A (E
42T 2006/07 i & B I E FEF

4%

poEfe e[t ¢ % (4)(c)7W] 4654825

2% CE 744,772
CadiikinA iﬁ“ M ARIER I IR xf o TR

b & =4 2005/06 #fr £ B iFfeaiZd [ 2 (M) 4k o C
\ ’J}:_ ﬂ'f) Ei fa

(@ rirAkF 2006 # £ 4wl Byrodloo

(b) #7753 2 RIS B TR BRI
Bl oy H P REEES FF S N g
B ARIEAG) 2 FRE o LB S RIE
R < MRS P S 2 FREAPHINFAET RE
PEA M > m EL Ry AET LA o P A
22l R =

N F n.'_,lj d :—nf}‘;}-ﬂ Al e x/} BT [" < g:(g)(a)m] A

’I‘fﬁf JFERFR %mg Z oo Ad g B gl AR mf‘]/li—f
B Ef e g o d T C T AR B Nt
g &5 24 100,000 &~ 0 @ 3 F_A e fraf g0 135,000 o
Flp 5 sEFLA et 2006/07 fe & B B FER 27 ho

T

Fot B AR IR 2 % (4)(c) 7] 4,654,825
fot AL ERND &

[135,000 =~ [} = % (4)(c) 7]

— 100,000 ~ [+ = % (7)(q) 7] 35,000
%30T e 4,689,825
R A 3 750,372

421



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

(14) Far AR :}:q_ P\1L$E 3 iF guE N o ’K:;}-j; % B :ll-;' BRI E‘i”?']
AL R R R

(15) Epp+ = 2015 & 2 7 24 p % A% 4 o At r A
2005/06 5%%%’& }i'f %}{:13‘—%{: R 1A B }J » @ 2006/07 ; ofit
ERANE R A 2 %2(13)1n»3 v

(16) 7 A 2 JREFFA g - C @7 2016 # 31 21 p »fi
ﬁi”i‘iﬁé\%&!ﬁ 2 boirid aed o

(17) -t ’ﬁfui 2 AEMERL > C DD AT T VI AR B e
- wrg

F
(MNp) |2 F*r A3 E2FERFREBH I

(B)(c) | tisAikF T 20064# 27 18p L4 R 27 %k
Bl

9@ |[Firtky 7 2004F67 7TpLir R2P32ld B
Foodloe o LG BT o AT A e ih S
HE# £ X o L;&A](F FROT 4@ L e

=1

_:j& o
Q)b) |tirrkFREHLEEFES ROP R AP eh
IR RS i L EEES R

1R HBER
7 AEF L4 D A4 > W RA A AhEEEERY C o2
Wt FImd oD L4 LB SIEEL KT o 2 iREd 4 A7 % C
4\pﬁjiﬁﬁi§’{i’5‘4frDiix%;@Cé}pgﬁc
8 BT DA ABATAAL ABATE AEf L6 D L2 D
WHEER AL D AL g F o LY S A F et Gt oD L2
SR AL 4R PEA P o A FPEL AR A qe] oD A4 Bl
z‘]’ E‘I’f@_ ﬂ# W fi'_uﬂg‘ﬁ]]( 72': o
9. D2 a8 itpsi T g

1) D;'aifrurfAu\J é,ﬁwmr,gréa A 5| 5] ok B
SEo A4 EERA AL B TEAR

422




(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

)

©)

(4)

(5)

(6)

D A4 &gk fe imARA R o Firt 2001 & 245 >
D A4 5 A4cdfat > » ot im At o i * fp R o
FORA BRI EA A e DAAKRZFEY X XA EE R
kB BEE G R A 2002 # oD A4 B ik g
PET THlhaa o g 117 > S EF 38 Bz
BF o ozxiap DAL KRG F4ENT-DA2irgd
P WL AR R e Y IR A A N o
Bivp 2l i — f A pEH AL FI% 8 8pe F]
wAFELIS E3 e T E o FIRAGHR Aok A A
ey S j.#ﬁ?-g'iﬂ]ml]ﬁum’mf&}kwa
\3% P oD AA T Aot r Al ey L B2 KE
FORARE AL FHEE XA R AT
LT ATp T oo

..\,

ZE

W)

= SR v ehp iR (4ets T kw A B 5
B permiz) D &4 § 30 2 HFe e x
g s o ¢ Rfclfe THB, 2T oD &
e L MG E ket o WAL LIFA G - R G
» FORA G AP U e BRugE o g

H ek % oo

-

ﬂ‘l‘_"\h'- h‘ﬂ(\:\,_‘\_
f“*Emm?‘*

‘."'_')\"\

=t W |8
gh- B = M E %

D - 4119opqimT#llﬂ,«mc\,/};L?{,A‘ B*;,ﬂ
Bd VP 4000 5 A- R HER AR G RA S LA
HaEL

DA4japptintdipiiangs U 4 wd tiripga
By alpenf %54 F— mted Ve oD L4V
EW28 XAFehgs  fotif i 2 DAL fpirT - Rpt
oA G RET B 4R R TR R A

Ejvo

AL &P DA B W jef e pda by
D2 7 bim i) B AW 27 Mg, 4528
o fRmpEind A e D A4 i T 4
MGaEeop)3 A fEd > H- 4 ) A AR H
S e R EE AL o Lderd S IRy K A
Hih D AAMIEFEFLBEETL > LETH DD T
AL oD Atz Lo W 2 8% - $izfd
HALH R2FF Embt% oD A230fg inidad- %%
R RS ;bD;'Lié“oEV—‘ﬁsz U-lde e #%a o
wisfe P B g RO P et 5L o

423



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

10.

(7)

(8)

9)

(10)

(11)

D h4idd 844 R 27 @5 ehet iéﬁiféiaﬁ,?_l‘jjﬁ—aﬁ
E P bR A AR - BRF TRE | ek A T
A EEg R °E“iéﬁﬂé“*"’§mp w ok i g
d G aEA PR A RS o RLEE R g FsE b g A
SawEgzasllpr  (ownuse) » NE AL A4 3
Jg\,{ru_—ﬁf'p'—g 41@,]715'_\_;}&:'1_/]‘@%,’/,}&\;51\}

%:fﬁ"ZR’dJFnﬂ Wit v ireng Rk oD A4
Ao ek F Rkl R e ERga T B

3
(2 ’JP;‘;J)@&‘;A;;;QO

Diia‘%:".’R;}?ﬁﬂ@;gﬁ%f»‘;;ﬁ&ﬂﬁ;pﬁn—fUrf—i_H”r/\
ﬁﬂ"{#ﬁ“bii‘gﬁﬁ B H A2 RS2 BT o 1R A Sy A P

PR ARB P REICEETO L B2 5 E 3 LEAL
F2A 7R BELTRE TRire g > Figent Lon
pdir A e AL E PR A RS T o e
Bilsd X4 Az b in A g2 D A4 5 @ ¥
LA Eats kG TR AL RFL oS ik
{WJ%%fwwr%ooii%ﬁwwh;wgg

iéo

r"i‘-?"lo}:\vN}\.

D4 7‘1-‘;}»?]4: v F gL R E N E WP U]

e HFRP - g M3 ek £ B 0 EA Lo [ R
~ ,
|

s

}ﬁ,ijnﬁ%j’éy—fl}iﬁfg,ﬂy.K//Tfj,Qr»ﬁii i &
AR AL TG XA S ey Al
A I i e e
BRI A LB A %% PTIAA LT AR o F

By Qs R LT

7 R adapisk ’1711—\-— I A - :‘E%
225 e °Dii%ﬁ5’\i~'ﬁ;&5mmw,ﬂ; 4
FRAP B P GE R H RS L
N R U L

d\iﬁ ]3’3{ l‘?ﬁ‘& L—:}»;%EZ\ ?#&j="‘ /I\
HizoD LA Lgirig FrApg )
BoRARTE o REF TR L

o AR
pHig 4 3 A

Diiﬁ_i}'ﬁ-ié ’Q’Lz\’q]ﬂ’ﬂ‘}?}uq'll"fiiln:

(1)

D A4 47 frd iF & R AR o

424



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

(2 1A EABBET T A A AT RIS ARA D 4
T3 THaE s o

FUEENT

N

4554
(3) Di4hﬁ[}ﬁ%ﬂig,?wl%4%ﬁ?%§cwu
o gHEFOEE SRR SRS vE R ANEE S

5’?4517,;,-,-@

4) rrAEfeDAd -AeF] BHEF ey 2012# 117
20p EF2L Lo

(5) B dijeht T#ik, 2ikF 28 - %% -

6) D x4 fhtigt T Bgr;aﬂ»r‘a_jg_?rsja T
RIS 859 0 TR A BdviE § b A R IR A0 ke

I3
A RIESLE D L4 oD LA ET |ng; ﬁ},;;@]e»f,fgg,;
“FH (LT Mg, 23 v ££F%) - fi%f/}é\;iﬁ,%a
SHiEE AR #*JJ%KZﬂéffm%amp ’
ﬁzf’k\"*'é‘érﬂm,?» 4 itk oD ;'Liﬂ]?r'i%f‘-‘f'
LR =] K’Lﬂr@?}ﬁ i o
() RaPadv a2z »DALHARL TF AR 27
AR AP SEBATI AL I EHEAEA NG D
AL Amdpdl s Bx P ARBINE LR p Fir A o @ R
FABE ISR DD RA L KD FRAT IR &
Y HE £ T UE_3A 64m,w~a&;q\8}a oD ELAAL » }
RA- B 328 BAdls 506 3 332 d o kg EE
i3 o
B tFtixrAgAaDXAAgnfSp e LT K4ck DA
4 ¥ X Ay AAL Do
11. DR A G E R b iFA AT A 1997 £t Z B KT %

7 EAeRI LS °%é2mlﬁa¢N#ﬂ—f&ﬁ1w0l1ﬂm3%ﬂ
fionb,_ZOOl&&&i%&fsr’)L—”r,*__zoozjz8@/;5;4 oxdT A PPy T ¥ ptg
r’}%ﬁJﬁ”B%"' W AT ARG RS G AW S TR o &
v‘l:,,kbir{ g o ’ﬁ!r{-ﬁf’]k;}k\arﬁiﬂq‘),m IﬂﬁJL-ﬁ{‘i%’mPﬁﬁﬁP
AR REERILI S 6 T - f LA S AR

,T&il’i“‘ﬁﬁpiflfé’ 6’%%%% A2 <% B%‘?’fLﬁ_ 0l
atp e 2 o PIT B MPIE A T3 S s feiZF o 54 Ao APJT B Al
B AR R A S e o Wdpz w h e i > WK £ BER A
B AT FAFRTAZL VAL ANFTNA S BALT T LI HE 0 4 VA
AW AGINFTRRECLEATY >+ 7 A2 & EE e 7R 1R



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

Afes *F wdag o8 R E &r%ﬁybﬁ’zﬁiéﬂ*4%iiio
PR A 2005 F 5 G A FHFIAE o SHEA NS e d 5 F T
B dio ko @ Ape RES LA S0 RFR R FLIE 2F -

K E LT R EA P A R ES Emﬁiﬁ°8%£ DA
ERCNIE AU S L AN R

)
FouARd > HAA FB%d Lo £ ﬁlf’i“’f‘#}ER’\”B 20034111\‘1?‘*’%35
AR AFAREIE I F el ket EAE o - [k V- [ X
ko FAEAB-EFBL o FiRAL dp K A H e e A R e P17 2006 £ 2
BB T b AR A A AR RA BT 0 B Y Sl 248 B 2
FEFEL O TBRTERL S A} “”TU’KFHL LA~ F 4~ E2 ] o pe
,ugJF;};;oﬁ#i:kq\g“//\lfﬁb% FREARER B AT T RIA P
e Ty | TAwA B FER LTS “’]’n‘—:f‘}éx Ty & RE BERRA
P pPHITE- X o

12. FER LA A LA U el A RA COP R AR RS A
LAt B e o PR AR e B FH AL .

13. R A AL FPEA KA SN T T

() AN Ep BP0 - 8 At 2 aF 2010 & > 2

S8 B

(2) FoRAARE x4git 20 & > T 2001 & BE M EL LS
AR A WY E A A T E E ek oot ko

=1

©) i}pgi B*ﬂ nﬂm—g; ) }_’%KDJ{,"‘:}%\Z%? LEF

AiiT’a£M%%%%°J%4%@%W~
N;f?'ﬂ' , a-@%ﬁiﬁ; ’ *‘ﬁi%ﬁ?fif!;%ié?iﬂfﬂ”‘fi o toF

(4) ﬂjt»r'ji B # & i»2 E'Jl'ﬂ?r&f‘-"—]“j‘fﬁ;fff{:’l—iﬁ»/{%\ﬁ.
AL HEG kR KT G R
Ik § RORmaL R o B AIRER ¢ o

N

|
=
=

ﬁ-\'
»

(5) ?iﬁ%%%%%i’F%‘%E
BB G40 @ 48T 8N
AR EE T o

o ‘“J
=

426



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

(6) Brljedz w55 kF AR RAR 0 FIFA AN
B o BT 2006 EAv o b FH AP A L RE B o ATV
FORA R AE B el o e RN BRI S R S p
BHEIETREB S RF A B ARE o

(7) #R,\nﬁvpb‘é‘ag,,lw’r&;}ﬁgow”}‘f HFWaxda U
T AR S 0 4 A R L e e )
A e % B i%,i** poefok & RIR3RS o

14, GRS FHRIEL ] REERL (e R 2R 0E W a7
kA Bk ir A B & wwﬂnwm& I EEE A TN
£ oo

it

15. Ak g £ g B#ﬂl' SR P R R - G N
(Fe4 £60) (% 112 )% Qe TR ALHTFATH » ~Eip A4
BAEAEFER L 4 NS ’ﬁéhﬁﬁ;'\éﬂztié}F?##? PR 7k
CAHBF X ERT FEA L REP F B EFF NG L RGP )
i RORNIE LR N S VRSt NS Y E
7%

16. B2 2 EE L RA A BRI AR T F A TR A

A e T gt 2 A R P 0 4 X 02 fe=%k )+ : Lionel Simmons
Properties Ltd (in liq) & Ors v Commissioner of Inland Revenue 53 TC 461 ; All
Best Wishes Ltd v Commissioner of Inland Revenue [1992] 3 HKTC 750 ; % Lee
Yee Shing v Commissioner of Inland Revenue [2008] 3 HKLRD 51 - & i ek )
B DR T E & T RSP

(l) — {* ;}'ﬂ Nl *ﬂwi“ 'ﬁ{?‘ JI

(2) A FnE LA AN LT LT HOLA LR

(3) HMAFZESRED T i L AT o LFHR F R G AT
Fm7£%%%\’f‘)—]‘o r'ﬂﬁ/ "’Ll‘y AR X I B E?;}J:MT7;UA¥‘?MT
e KPR E S T XA s 2wl B AL fo T Y
P~ 2ol SHOTRURE o B L AEAREED 3 A

Yot

427



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

pez 3~ L aqew Lk o (genuinely held, realistic and

realizable) > @ F 77 Gp X FH E 7 2P E T~ B o

7?‘“‘ AT HT M HRT PR FRRER R o b ﬂ’rA
T‘ 2012/13 # A & B FixpoEfedk I F +1 o

(4) FRFAPDEEF LBH G T AL Pnd g g
R I S
(5) - fHE-Afo- IPHTEFTUELNL PG EL o

(6) ,]*i\lﬁr L TR S = e L 7, 2R A e e A S A
e A A EEFASEEN S ’1/1#{@;
kAR A ‘\"1’:)\’%;'%%3{{%7‘}}?1’52@:}%@{
%*ﬁ 54 R EFAFI UL RMANGT LA T AL

ﬂérmwﬁ*$%ﬂg’wi#a@%—*ﬁ%ﬂ%ﬁ
ﬁ?4<w£ﬂ£¢—¢€jfjp%ﬁ£m%jﬁﬂ’m{$
qﬁ@ﬁ{Mi%o
7)) -BFEFAAFMEIFLOGEfoARAPET 5 3 £
TFEFNFH S FAARAKT ORI LR o
17. FE (4 A 6)) % 68(4) 4 » 1+ m A K g p b oxdrkbaten
PEfRARAY S AN I AR REY i o
18 For A aizis B 2006 & AR B ol A7 (B e IR Rk B F

fieo PR A ITRFIRE % 2002 # P9 L%t pt B 3T B (T 5 s forF U EE] R
BEABE LR BDE o X Fir AT 2004 £ TP > X Aot 3R BREH
BRI 20063’J1&4ﬁ1%%;#i51b4é{’t_EﬂﬁcH”r/\’,i_xvr,,,ﬁ
TP o b birApen D A4 (FEAFF I AL LT RS

S

7

F

Wrlig A L DAL ERLTET T R @ TG o

19. BE AR E etk £ ik (HCAL443/2011 » 2014
£ 12 P ) % 15K A EAEEEE T e FoAE P o RN BHE B
?%ﬁ’%&ﬁi ﬂmm%%aﬂ-—’i4i%mﬁﬁvéﬁé9y%
FEM, - 0 GEAGEREE IR A LN S (A F T 2 H) FEE > GldoisF v 2
,j_ d

A

20. Rinid fes dpd o TROEA GRERL B ey 7% - A7 HGE

R W G e T (rellable) o — PIELIFEGVEA AT FIHLEL 7T %
B e &[S gyt L AR @ 4 ;K—,ﬂ*il%l e

&
>~
X
=

o

be
\ W&

}

428



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

21. AfF 4450 1ir A DA GUER > FHEA AR paTE D
b PR ﬁ ) IR EPEA LR A 5

22, FRELERA R 3T @I 5 - R 07
/LE“’J‘:JPzE‘&mewJ@-‘ﬁ AL Diimm,“og#u%_};wéé&
2004 5= et = 3 A “i*‘R'\” %B%L;'""’“”r’/r**—ﬁtw’ﬁziz;wﬁ—?i
S5 ieedth e R 2P 2 NI wete W o U e §p8

AGAd bk A BT 2004 BT LR A S B#’ﬂ”r’ﬂlt‘ﬁ{(‘/‘u e A
Bend R it o BRRA QAW EF R P AL T AT A B Op S PR
‘g ﬁt’ﬂ\f“““imb SRR LR A R A LR

23 Di4 5 »digminsndd ROFaE 2 AEE~ > | 35
SRR D WA NI B AR B A RIER NG R R TS o

EL
BB LEA ER PR Saw sl TE | 0 AT
., NP AAEF IR A ek > B E A 2006 5
2= X gk 4 o

EL..
|
A

“mvr
Py
M

|

24, RARSARI AN R 2P SR F LR 2
: 7]~ ) l—;ﬁ‘&ff”é}‘l}:&iﬂlk’ﬁ Pﬂx?;ﬁ_@-&éﬁ:\%lﬁ(‘bfmp E’ﬂ”
‘fr’/]&lf&:,‘i o ﬂ\i ﬁ EN A4 —!— 1’?'{ ff”é}‘l}:& i"!/k R ’} éj E’ﬂEL 1?,?:%3)‘;35 ﬁ;#‘ﬁ’}f’ }d‘
[enp 5 o Fah L ket Ay B Es R IR - SR L
B P TR

o
—A-\

25. Ré}?ﬁﬂ@i—;ﬁif‘;;"w kpFrigAT A B IgLse im
2003 # 7% 24pn @ Y R OF rr*i“’iiﬂ'lzxzk,&‘ivp“’r4—*m’rn_F“’T4
IZES S zmmvb;ﬁ %% 34T 2004 & 39 0 @ PRp Bl i
LR R e g ’ #Qxﬁ‘ﬂ{#mﬂjl]ﬂ ° ﬂx:&ﬁ' P S IR A - T2

H I B P end * iES S o3 U Eﬂ%"\z‘y

26. 19 2004 = 6 7 5o g Aaf R @ PRIk R F
Fooooxde A RIRen A b g w0 (e 78Rt 3] 2005 F 2 0 PR oo B chw ih - B A
—FrFpIta ANt bR FRAENHIN-FZFI LA ARG - S HF AL
LR AR o ALl £A TP T ERET LAY - [ g B r LRI
B3 REIVF A primtieng 2 and jE o 2 FULE_ATNED b P
};p&pz&&f&p—jﬂ;;»‘&ugB#n o Fig At RO FAEEAF7w W
AP U ARG EAT AFRED R - o Ra o AL 47
R EPEA 2747 2004 60 TP (TEPRL ST acE e P ) BRI
3% o I ¢/‘R'\”J—%;gm7;wz,gq\r‘]i Wig b A R O P & RIEY T e
ROEBE AL BALw o Y E A R O P e P Rk 2 o R & f g
i R e T 4h s T A3 R QEm%/—'Aﬂy@vi”’T‘a‘fiﬂ! R A A S

429



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

ZF R A 2N SR P He AR ARDE UKL gL E“—?—!i*i%\*”*'
sl cdp 4 (RHD R A TH 2 REP ) c AL L4 3 RREFE
%F%AWM%%W'mEWWﬁ’Qiﬂ*w“ZWZEE%Mm“”$%
722004 £ 67 2B T - R FZF I LA AN F LR
314 > P ERRB R OFR F RIEAEI RS 5 > oA BB BRG R
e T - P 4TV e L2 n3 ihenih B o

27. 2005 # 27 R PR P REt AR E L EFRER R 2D
5#%)”HE’%ﬁfrH&4%&’# cW 2P U [ 4Esi% o R T A e
U lddrhtdi-F7F72a14Fd 08,2 RO73g3NdmE 982
he Fli-FreFAr oA tifAfe U s 277 NERFH 2 FieR
& FdhE R IREE F R Behit il o e R A S g P R A b i
FEREARAABAIA L RATAAGZFTRIME DFRT 0L g AT e e
o AL A AHER IR gt 2 RS W R U e A fchTE i
LE o

28. Fobo AEME > FRAREF T - [ RTI TN LD N

A IR witdd 3 - FTFAH Ao

pas!

29. A2 l%N’R95%F@Eﬁ@%%X€§F%LTJ%
A AT 2005 # 11 F T B 4ew EHRIT R 2 P e F RIZa3 b o @ 2
‘}"1/}5'.\—4_:_'5,\47,;\.,’11{(‘_3 1lEa%a Rk l/}ﬁ”—""\zﬂj——'-%;\_,o,fg_
4 R2OPHE FPARALANI S chE YEA- T A F AL A5 - F=ZF3F
LA e ke 2006 & 27 19 p M I L LTI LMY - F=2FF
“L7"‘*°7"—§ﬁé‘ X

A IR T O WEEGEERL L L DEAY R e fEor A gk
1T 2pi5pPkITHE- d\iﬁ‘z/\i”i'xybn‘f,'g,i,‘ﬁ.
Aif‘—"ﬁrﬂ‘?‘l/r} ’Fﬁi‘ﬁ‘f\%ﬁ’ls}i’ FEBE T q‘»?&b&- “E L% .

HA0Fdp ik 2005 REPTG F kI BAA AT R RS S BT
Rip T 0 A A RE AT A EPIE A RAP R
30. EPEA p%PWT4P«]1 B 4~ a B_i¥ Fhek ATenF fR o FPEA 4

FORARFRACGESEEP T ERH S G BB ERE o F L AR AR
XTI H s xenF FAedndl s B FFRALREBTLEI AR o ok Ford E gk
- R PR WIREPg A - [T TR o fhE 0 M E G AR 1400 T3 € eh
N Fbd fpeldr> md P9 1 E#L ] Flegam TRTE | - AL f 444

#.,’i'xy'bﬁ'?,fg*;a%&ﬁqlﬁﬁﬁ—ﬁi‘ﬁm __L;;’T/\gﬁ‘}qﬁ P ﬂ\iﬁéf—/]‘

T.'D

P

PEGDE G BB L EE - AR ' Y N
v MERRH I RESEL > BRI RTAZRHTRe AL [ SEE UER
ﬁiﬁwﬁio?iwﬁiiﬁ.ii&’%J%Am%%’ﬁﬂﬁ%ﬂii
FARm v e REf 2544 » k) HE EHBLAFAGLT » w iy 8
et # 3RS oD RAHUET C Rt AR E B PR A iR 0 4 2 B s R
A g B R A o

430



(2017-18) VOLUME 32 INLAND REVENUE BOARD OF REVIEW DECISIONS

31. ¥ ’—}15‘/{5‘;”#{1’:&‘}‘%— "QV#F]J‘J‘E,I}\ 3 ;‘g)'\;k q_\f‘ '{;,;IH'P’Q'K,
x a‘ﬂ Bwpe g, Tiazgdd Bl T gpEsx Lhald Ap il
T A '—‘iﬂw‘l}'_’;? f";—ﬁ"i’ 7!1'»_{: jki ﬁ é_\\ l’}_%\.l}ﬁ-}‘j\%i j&ﬁ)’ﬂtl[ﬁbu “ }fJ‘E'—ij.LE o

32. AEf L4 FTAMEFALTE B Ngpx nd e Ty g
2, (L= % 16(6)& ) OJi’?&’%%{jiifr AERFE %P e EF
FiZ2FIERLE o FiRAPRT B fo e B A mant K] o /Ay % F‘?%" Hi—
TR I EF LT AR A AR EE g ORI FN T B H
r'?"’l“%ﬁ%i[ﬁl?l RE T AAA Az R Efer Q 2P H P 2B AZ D
LR CARE R A = B e AR RS Sl 7k T
BE IR o b4 adFF B L ozE A K Q 27 & PR
?f" LT hE &L S OU\IHJ'I’;’&’% A ETFET REFEF B

i 2004 & 5 %z B 1 2006 £ 2 ﬂi%ﬁ’!—'{/“»’ﬁ};]‘ﬂ—'éj{

n#F

=
&

DR R WML PR AE X X FPEB
%

]

i fi- R o4 T hHEFRAG
AT LKA g B A Fiﬁ»&—%w]’#‘{t—k % crpd |d ~ EB Y
4 ’qJ’ﬁ%f’LEw%ﬂ’]l,['g JaﬁiE‘)/Z ’;I"ft] ”‘1{?(’3 7}@’%%&;}&51#4\{/}%-%
Ao tiFardib s 2L [ 232 AEFYRIE] TFIHFE b

AR AP T oL 0 B4 Al e g S AL o

33. d\iﬁ’#%T‘r»mﬁ}&uj\p;&mwy,iﬁ,,ﬂ, Db A T T
HEIEF 0 B WPy R B#ra”p‘jmg)"]lq\ TR Sehe B A @ S
,’gI’E'a» FILL,ﬁ;)f,anf}j@’ f‘-o-&pgllb'—i—';‘,d\iﬁl‘l,_z,,kg—a;ﬁ
%HF“$WrDi4ﬂ&m@ %%%L% i AL
IR D PRI RIS B ol X N REH] TR R Y LR

LESE R R A Tk F gk dianp ch FF 0 A @ Adpad T o eh R e o
AT 0 PR A AREPYE BT T R F o et T o A
CREEa B L SERLE RO B PR

$ T

34. d\iﬁ £ JLLﬂ’T&m%E-%L;&fpvﬁuw},eliﬂff}x-’f PEe
’&Jiimﬁﬁ#%% R FANI RIS o KB (A A) ¥
68(8)(a) & B~if H + i wirkbxd t1 2006/07 §efic & 4] 17 Fi i BRI o

431



