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The Greater Pearl River Delta
Business Council

11 July 2005
The Honourable Donald Tsang
The Chief Executive of the Hong Kong Special Administrative Region

Dear Mr Tsang,

On behalf of members of the Greater Pearl River Delta Business Council, I am honoured to convey
to you our Annual Report on the work of the Business Council in the year 2004/2005.

As you have said on numerous occasions, the Greater Pear] River Delta (GPRD) is a very dynamic
region which importance to Hong Kong is indeed very significant. The GPRD has been enjoying
remarkable economic growth in recent years, fuelled predominantly by the demand for goods
produced and exported by Hong Kong companies. As other economic regions develop, however,
competition in the market place is expected to intensify. The GPRD needs to take steps to enhance
its competitiveness and sustain its development. To achieve this, it is imperative for Hong Kong and
Guangdong to further strengthen cooperation in a number of areas.

In our first year of work, the Business Council focused on some key areas of mutual benefit.
These include the smooth flow of cross-boundary people and cargo, facilitating the implementation
of the Closer Economic Partnership Arrangement (CEPA), joint investment and trade promotion,
attracting Guangdong enterprises to Hong Kong and promoting sustainable development.

Cross-boundary people and cargo flow: the Business Council’s sub-group has examined
various proposals. The key ones include:

* improvements at control points such as extending the arrangements for private cars with Closed
Road Permits of Sha Tau Kok or Man Kam To Control Point to use Lok Ma Chau / Huanggang
Control Point during night time, enhancing information sharing amongst different agencies at
Mainland control points and standardising operating hours of such agencies at the same control
point;

* enhancing flexibility for the cross-boundary cargo industry such as the relaxation of the “four-
up-four-down” requirement, i.e. the truck driver, truck, trailer and container must all enter the
Mainland and return to Hong Kong as one ensemble (which has been relaxed by the Mainland
authorities from 1 January 2005) and relaxation of the “one-truck-one-driver” requirement.

Implementation of CEPA: the Business Council is pleased to note the economic benefits
created by CEPA to both Hong Kong and Guangdong. As these benefits to the services sector are less
obvious, the Business Council’s sub-group has focused discussions on ideas to facilitate Hong Kong
service suppliers to enter the market in Guangdong. Such ideas include :

* joint efforts by the governments to promote CEPA, enhance transparency of relevant regulations
and streamline procedures for setting up business operations; and

* trade associations and professional bodies to gauge the needs of service sectors and convey these
views to the respective governments.



Joint investment and trade promotion : the Business Council’s sub-group has shared
experience with its Guangdong counterpart on cross-boundary investment and trade and discussed
opportunities for cooperation. To strengthen promotion of the region, the sub-group has also proposed
that the governments of the two places coordinate an annual GPRD promotional plan.

Attracting Guangdong enterprises to Hong Kong : we consider this a very important issue
to help Guangdong enterprises to further develop and to create more business opportunities for Hong
Kong. The Business Council has examined the essential elements, including promoting the supply of
services by Hong Kong professional firms to Guangdong enterprises interested in setting up business
in Hong Kong, facilitating such Guangdong enterprises to understand the operating environment here,
simplifying relevant procedures in Guangdong and enhancing the transparency of such procedures.

Sustainable Development : we fully support joint efforts by the governments of Hong Kong
and Guangdong to improve air quality of our common air-shed. The Business Council’s sub-group
is exploring ways with which the business sector can promote voluntary environmental protection
initiatives and intends to discuss other proposals with the two governments. Separately the sub-group
is also studying proposals to promote social integration which is a key to the community’s sustainable
development.

There are other issues which are also important but they require more in-depth study before the
Business Council would formulate specific ideas and suggestions. They include cooperation to
promote advancement in technology, education and manpower training, tourism cooperation and
facilitating Hong Kong enterprises in Guangdong to enter the Mainland domestic consumer market.

Cooperation between Hong Kong and Guangdong has reached a stage at which the scope covers a
wide spectrum of topics. Involvement of the private sector has become increasingly important. The
Business Council is ready to continue to contribute to this process.

To achieve better results, the Business Council needs the support of governments of the two places
and our counterparts in the Guangdong Province. I am pleased to report that the Business Council has
commenced a positive dialogue with the two governments and the China Council for the Promotion of
International Trade Guangdong Sub-Council and its sub-groups. We will maintain this useful working
relationship in the years ahead.

I look forward to your continued support in the Business Council’s work.

Yours sincerely,
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Dr Victor Fung
Chairman
The Greater Pearl River Delta Business Council




