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GDP and unemployment rate
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Unemployment rate
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Employed per sons, unemployed per sons and unemployment rate
by occupation category
Increasein No. of No. of
employment from employed unemployed Unemployment
May-Jul 2003 to personsin personsin ratein
Nov 2004-Jan 2005 Nov 2004-Jan 2005 Nov 2004-Jan 2005 | Nov 2004-Jan 2005
(%)
Higher-skilled workers 87,000 1,141,000 (34.1%) 28,000 24
Managers and administrators 30,400 296,000 (8.9%) 6,000 2.0
Professionals 20,900 225,000 (6.7%) 4,000 16
Associate professiona's 34,700 619,000 (18.5%) 18,000 28
L ower-skilled workers 66,600 2,195,000 (65.7%) 167,000 7.1
Clerks -4,700 528,000 (15.8%) 24,000 4.4
Service workers and shop sales workers 62,400 529,000 (15.8%) 43,000 75
Craft and related workers 5,400 279,000 (8.3%) 37,000 11.6
Plant and machine operators and assemblers -7,700 234,000 (7.0%) 13,000 53
Elementary occupations 11,200 625,000 (18.7%) 51,000 75
Others 300 7,000 (0.2%) 0 51
[TOTAL 153,900 3,343,000 (100.0%) 214,000 # 6.4 *

Notes : Figures for Nov 2004 - Jan 2005 are provisional.

(#) These include first-time job-seekers and re-entrants into the labour force, and hence larger than summation of the individual

occupation categories.
() Figuresin brackets represent % share in the total.
(*) Seasonally adjusted.
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Unemployment rate by major economic sector
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Employed persons, unemployed persons and unemployment rate by economic sector

No. of No. of No. of
employe_d ernployeq unernployed Unemplo_yment
personsin personsin personsin ratein
Q41996 Nov 2004-Jan 2005 Nov 2004-Jan 2005 | Nov 2004-Jan 2005

(%)
M anufacturing 465,600 (14.9%) 225000  (6.7%) 16,000 6.5
Construction 288,000 (9.2%) 275,000 (8.2%) 47,000 147
Ser vice sector 2,334,900 (74.7%) 2,820,000 (84.4%) 133,000 45
Distributive and catering trades 934,200 (29.9%) 1,088,000 (32.5%) 69,000 6.0
Wholesale/retail 371,200 (11.9%) 346,000 (10.4%) 25,000 6.8
Import/export 326,200 (10.4%) 490,000  (14.7%) 17,000 34
Restaurants/hotels 236,800  (7.6%) 252,000  (7.5%) 27,000 95
Transport, storage and communications 337,600 (10.8%) 361,000 (10.8%) 16,000 42
Financing, insurance, real estate and business services 380,500 (12.2%) 489,000 (14.6%) 19,000 3.7
Community, social and personal services 682,600 (21.8%) 882,000 (26.4%) 29,000 a2
Others 35800  (1.1%) 22,000  (0.7%) 0 1.3

[TOTAL 3,124,300 (100.0%) 3,343,000 (100.0%) 214,000 # 6.4 *

Notes : Figures for Nov 2004 - Jan 2005 are provisional.
() Figuresin brackets represent % sharein the total.
(#) These include first-time job-seekers and re-entrants into the labour force, and hence larger than summation of the individual economic sectors. 8
(*) Seasonally adjusted.
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Private Consumption Expenditureas% of GDP
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Unemployment rate by age group
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Unemployment rate by age group
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Employed per sons, unemployed per sonsand unemployment rate

by agegroup
Increasein No. of No. of
employment from amployed unemployed Unemployment
May-Jul 2003to personsin personsin ratein
Nov 2004-Jan 2005 |  Nov 2004-Jan 2005 | Nov 2004-Jan 2005 | Nov 2004-Jan 2005
(%0
1519 8000 57000 (17%) 12,000 181
209 22900 712000 (21.3%) 41,000 54
309 1,000 954,000 (285%) 46,000 46
4049 66,600 1,00L,000 (29.9%) 62,000 58
50-59 52,200 512000 (15.3%) 47,000 83
60+ 3100 107000 (3.2%) 6,000 56
TOTAL 153900 3,343000 (100.0%) 214,000 64+

Nates: Fguresfar Nov 2004 - Jan 2005 are provisondl.
() Fguresin brackets represant Yo sharein thetotd .
(*) Seesordlly adjusted.
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Labour market indicatorsfor all workers

Percent
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Manpower resource balance as
aratio of employment
L e D I I B O
Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4
1997 | 1998 | 1999 | | 2001 | 2002 | 2003 |

12

-12

HO=G
[ ] ]

8

Labour market indicatorsfor all workers

Percent

Unemployment rate

Nominal payroll

Manpower resource balance as
aratio of employment
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Labour market indicatorsfor all workers
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12
g
] Unemployment rate
4
Nominal payroll
0
] \_/
.4{
—8{
1 Manpower resource balance as
] GDP gap aratio of employment
2 e e e e . N s s B s s B B s s B B B
Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4
1997 | 1998 | 1999 | | 2001 | 2002 | 2003 |
MEEE
Labour market indicatorsfor professional
and managerial workers
Percent
9 7
. Nominal wages
6 —
] Unemployment rate
3
0
-3 {
; Manpower resource
] balance as aratio of
-6 employment
1 GDP gap
-9
R4 T T T T T T T T T T T T T T T T T T T T T T T T

Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4
1997 | 1998 | 1999 | | 2001 | 2002 | 2003 |




HO=G E I;E
[ ] ] 4 5 !E

Labour market indicatorsfor lower-skilled workers
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Manpower resour ce balance as a ratio of employment
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Manpower resour ce balance as a ratio of employment
for craft and related workers

Per cent

Number of
employed persons
during Q4 2004

= 3328 500
— 112900

274 900

— 162000

= All occupations
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= Craft and related workersin construction sector
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Manpower resour ce balance asaratio of employment
for elementary occupations
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Gross Domestic Product and
building and construction output
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Relationship between unemployment
& growth in recent years

* Unemployment rate and manpower resource
balance bear a much closer relationship with the
output gap than with GDP growth

» Weak construction sector responsible for a
substantial share of unemployment, and helpsto
explain ahigh level of unemployment for lower-
skill workers

* Aseconomy continues to recover, further fall in
unemployment in retail & restaurant sectors
expected
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Is HK’ s unemployment structural ?

Oritit cyclical?

abit of both
more cyclical than structural
alarge part is construction related
ageing is also relevant
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Employed per sons, unemployed persons and unemployment rate by economic sector

No. of No. of No. of
employe_d employe_d unemplo;(ed Unemplo_yment
personsin personsin personsin ratein
Q4 1996 Nov 2004-Jan 2005 Nov 2004-Jan 2005 | Nov 2004-Jan 2005

(%)
Manufacturing 465,600 (14.9%) 225,000 (6.7%) 16,000 6.5
Construction 288,000 (9.2%) 275,000 (8.2%) 47,000 14.7
Ser vice sector 2,334900 (74.7%) 2,820,000 (84.4%) 133,000 45
Distributive and catering trades 934,200 (29.9%) 1,088,000 (32.5%)| 69,000 6.0
Wholesale/retail 371,200 (11.9%) 346,000 (10.4%) 25,000 6.8
Import/export 326,200 (10.4%) 490,000  (14.7%) 17,000 34
Restaurants/hotels 236,800  (7.6%) 252,000  (7.5%) 27,000 95
Transport, storage and communications 337,600 (10.8%) 361,000 (10.8%) 16,000 42
Financing, insurance, real estate and business services 380,500 (12.2%) 489,000 (14.6%) 19,000 37
Community, social and personal services 682,600 (21.8%) 882,000 (26.4%)| 29,000 32
Others 35800  (1.1%) 22,000  (0.7%) 0 13

[TOTAL 3,124,300 (100.0%) 3,343,000 (100.0%) 214,000 # 6.4 *

Notes : Figures for Nov 2004 - Jan 2005 are provisional.
() Figuresin brackets represent % sharein the total.
(#) These include first-time job-seekers and re-entrants into the labour force, and hence larger than summation of the individual economic sectors. 24
(*) Seasonally adjusted.
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Productivity growth
as measured by changesin GDP per employment (%)

1996- 204 (8years) 1999204 (Svexrs)
Hong Kag 2.4 3.4
uS 2.1 1.9
Srggoare 1.6 1. 4
Tawen 3.1 2. 4
WK 1.7 1.7
Jen 1.1 1.7
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Thank You
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