Key elements of listing measures

 (a)  Organisational Improvement
· New Listing Committee with remit to decide on Main Board and GEM listing applications and delistings – members broadly based and representative of market users including issuers, intermediaries and investors; conducive to quality assurance with appropriate checks and balances.
· Establishment of new HKEx Listing and Adjudication divisions operating integrated transaction teams with streamlined regulatory systems.

· All decisions under the Listing Rules except listing approval and delistings made by the Listing and Adjudication Divisions, with right of appeal to Appeals Committees with quality, experienced representation of market users.

 (b)  Process Change
· Streamlined Listing process
· Senior staff of HKEx Listing Division to screen applications up-front.   Focus on

principal and substantive issues. 

· Quality, timely documentation will ensure efficient application process.

· Substandard documentation will lead to rejection or delay.  

 (c)  Back-end enforcement and corporate governance
· Directors and Sponsors will be responsible for assuring the quality of disclosure.

· Under the dual filing proposals announced on 6 May, the SFC, as the statutory disclosure regulator, will be involved directly in the listing process in order to check disclosure standards, but this will not result in any additional compliance burden.

· Dual filing of all IPO and post-IPO disclosure documents with the SFC will trigger robust SFC enforcement action under new SFO powers if investors are misled.

· SFC’s Corporate Finance Adviser’s Code of Conduct will be enforced under the new SFO licensing regime in cases where high standards are not maintained by sponsors.
· HKEx will revise the relevant Listing Rules to implement a package of measures to improve corporate governance of listed companies by end 2002 and consult the market on continued listing criteria shortly.
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